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CHINA RESOURCES GAS GROUP LIMITED

THE PRC CITY GAS DISTRIBUTION FLAGSHIP
OF CHINA RESOURCES GROUP

China Resources Gas Group Limited (“CR Gas”), substantially owned by
China Resources (Holdings) Company Limited, one of the largest state-
owned conglomerates in China, is a leading gas utilities group in China,
which is principally engaged in downstream city gas distribution business
including piped natural gas distribution, natural gas filling stations
operation and sales of gas appliances. Its operations are strategically
located in areas of China, which are economically more developed and
densely populated and areas with rich reserves of natural gas.

Leveraging on the excellent industry fundamentals and the Group’s
execution competency, CR Gas continues to expand rapidly in 2021 via
organic growths and acquisitions. In the first half 2021, CR Gas’s portfolio
is consisted of 258 city gas projects in 22 provincial administrative regions
of China including 14 provincial capitals and 3 direct administrative
municipalities with a gross gas sales volume of approximately 17.159
billion cubic meters and 43.19 million customers in the first half of 2021.

The optimization of energy structure and environmental pollution control
will promote the sustainable growth of natural gas consumption in China.
The PRC government has, in recent years, taken various measures
to promote the development and utilization of less polluting energy
sources. The natural gas industry is in sync with the core development
idea of innovation, harmony, green, open and sharing as compared with
conventional energy resources such as coal and crude oil. In “The 14th
Five-Year Plan” and the draft of “Long-Range Objectives through the
Year 2035", the state once again emphasized that the promotion of green
and low-carbon development, the enhancement of the construction of
ecological civilization and the promotion and application of natural gas
played an important role in protecting the ecological environment and
promoting the transition to green development.

The natural gas market in China is still in the important development
period, as China remains the most important region in the global rise
of natural gas development. CR Gas is well placed to take advantage
of such a favorable operating environment and to become the most
respectable leader in the PRC’s gas industry by continuously expanding
through organic and external growths; diligently enhancing its operational
efficiency in pursue of excellence; delivering a safe and reliable supply of
clean energy as well as the caring, competent and efficient service to our
customers; offering growing and sustainable performance to shareholders;
creating extensive professional and personal development opportunities
to employees; and contributing to the protection and improvement of the
Chinese and global environment.

Interim Report 2021
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The Group will expand steadily via sustainable
organic growth and quality external acquisitions,
at the same time actively explore new opportunities
arising from its gas value chain and customer base.

During the period under review, China’s economy experienced a robust

HALF-YEAR RESULTS

yet improving growth in the post-epidemic era, triggering improvement
of confidence in consumer market, and the macroeconomic indicators
suggested an accelerating recovery. China’s GDP achieved a year-on-
year growth of 12.7% in the first half of the year, among which the growth
of industries amounted to 15.9% and the growth of accommodation and
catering industry amounted to 29.1%. The National Energy Administration
issued the “Guiding Opinions on Energy Work for 2021” in April, which
plans to reduce the proportion of coal consumption to less than 56%
and increase domestic natural gas production volume to 202.5 billion
cubic meters. As an important low-carbon clean energy, natural gas will
help China achieve its goal of “Carbon Peak and Carbon Neutrality” in
the medium and long term. The demand for natural gas in China grew
rapidly in the first half of the year, with an apparent consumption volume
of natural gas of 182.7 billion cubic meter, representing a year-on-year
increase of 17.4%.
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Chairman’s Statement and Review of Operations and Results
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CHINA RESOURCES GAS GROUP LIMITED

In the first half of the year, notwithstanding the rapid increase in
customers’ demand for natural gas in the areas where the Group
operated, and by leveraging on excellent operating capabilities, the
Group’s total natural gas sales volume increased by 29.5% from the
same period last year to 17.159 billion cubic meters. However, during
the Period, the Group’s turnover increased by 52.5% from the same
period last year to HK$34.416 billion. The Group’s profit attributable to
owners of the Company increased by 35.6% from the same period last
year to HK$3.250 billion.

In the first half of the year, the Group firmly adhered to the management
objective of “benchmarking and transforming development”,
benchmarked against outstanding companies, continued to optimize
operations and management measures to build an integrated and
digitally intelligent energy company spurred by city gas-centric,
integrated energy-and-integrated services driven and high-quality
innovative business as its main task, with a view to pushing forward the
continual growth of the Group's operating performance.

SALE OF NATURAL GAS

In the first half of 2021, the Group recorded a total natural gas sales
volume of 17.159 billion cubic meters, and industrial gas sales volume
reached 8.374 billion cubic meters, representing a year-on-year increase
of 41.3% and accounting for 48.8% of the total gas sales volume of
the Group. Commercial gas sales volume reached 3.913 billion cubic
meters, representing a year-on-year increase of 36.7% and accounting
for 22.8% of the total gas sales volume of the Group. Residential gas
sales volume reached 4.195 billion cubic meters, representing a year-
on-year increase of 8.0% and accounting for 24.4% of the total gas sales
volume of the Group.

Interim Report 2021
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Chairman’s Statement and Review of Operations and Results

DEVELOPMENT OF NEW USERS

Most of the Group’s city gas projects are located in economically
developed areas. Benefiting from the steady operation of real estate
in large and medium-sized cities and the continuous promotion
of urbanization in the first half of the year, the Group’s residential
connection business has increased year-on-year, with 1.296 million
new connection users being recorded, of which there were 1.101 million
new gas connection users, connections of 180,000 old residential users
and 15,000 rural “coal-to-gas conversion” users and 15.8 thousand
industrial and commercial users. As at the mid-2021, thanks to the
Group'’s efforts to expand more operation areas, the growth rate in the
number of connectable users outpaced the number of newly connected
users, the penetration rate of residential household in the areas where
the Group operated decreased from 53.8% to 52.6% over the previous
corresponding period.

NEW PROJECT EXPANSION

The Group continued to focus on developing its core business of city
gas operation. Leveraging on outstanding market expansion capabilities
and excellent corporate branding, in the first half of 2021, the Group
and the Company incorporated 12 projects and signed 25 new projects.
The projects are located in provinces such as Guangdong, Sichuan,
Shandong, Jiangsu and Zhejiang, leading to the expansion of operation
areas reaching 10,000 square kilometers. It is expected that the
increment of users will be 1,150,000 while the increment of gas sales
volume will be 1.87 billion cubic meters per year.

As at 30th June, 2021, the number of city gas projects of the Group
reached 258, spanning across 22 provinces, 3 direct administrative
municipalities and 75 prefecture-level cities. The expanding operational
regions and prime geographic locations of the projects have laid a
solid foundation for the sustainable and rapid growth of the Group’s
core business.
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Chairman’s Statement and Review of Operations and Results
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CHINA RESOURCES GAS GROUP LIMITED

DEVELOPMENT OF COMPREHENSIVE ENERGY
BUSINESSES

In recent years, the demand for clean energy has been on the rise in
the wake of pressure from economic transformation and the continuous
push for environmental protection confronted by China. Riding on the
government-supported policies and the advantage of huge market for
gas projects and its existing customer base, the Group forged ahead
with comprehensive energy businesses such as charging posts and
hydrogen refueling stations to meet the energy needs of different
customers, which has expanded the Group’s income streams.

In terms of distributed energy, in the first half of 2021, the Group signed
12 new distributed energy projects, with an estimated total investment
of HK$190 million, and the cumulative number of projects reached 71,
recording an increment of energy sales volume by 87.3% year-on-year.

In terms of charging stations, in the first half of 2021, a total of 117
charging stations have been put into operation which included 10 new
charging stations, with net generation of 110.0 million kWh, representing
an increase of 83.3%.

In terms of hydrogen refueling stations, in the first half of 2021, there
were two new hydrogen refueling stations, and nine hydrogen refueling
stations in aggregate were approved for construction in Weifang, Wuxi,
Xiangyang, Wuhan, Baicheng and Taizhou.

DEVELOPMENT OF COMPREHENSIVE SERVICE
BUSINESS

Leveraging on the Group’s brand influence, the Group thoroughly
explored customer value and proactively explored the comprehensive
service business model. The total revenue of comprehensive services
in the first half of 2021 reached HK$910 million, representing a year-
on-year increase of 53.6%. Specifically, the turnover of extended
value-added business reached HK$410 million, representing a year-
on-year increase of 18.0%. The turnover of gas insurance business
reached HK$200 million, representing a year-on-year increase of
42.5%. The turnover of gas appliance business reached HK$300 million,
representing a year-on-year increase of 217.2%. The Group will continue
to explore the comprehensive service business market, take flexible
market-based approaches, enhance comprehensive service business
capabilities and strive to foster profit growth for comprehensive service
business.

Interim Report 2021
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Chairman’s Statement and Review of Operations and Results

SUSTAINABLE DEVELOPMENT

In the course of the rapid development of the Company, the Group was
active in promoting the development of corporate governance of the
Board, built and continuously improved the composition of the Board and
the management, clearly divided the powers and responsibilities for staff
at different positions to perform their own duties, effectively restrained
and balanced the authorities, and made scientific decisions so as to
form an effective corporate governance structure. The Group attached
great importance to integrity and compliance operations, abided by
laws and regulations, international practices and business ethics, and
adhered to the principle of fairness and integrity in handling relationships
with stakeholders such as employees, suppliers, customers, government
authorities, partners, and competitors. The Group won the trust and
respect of the market with integrity and enhanced the inherent quality
and value of the Company through compliance management.

The Group attached great importance to environmental, social, and
governance (ESG) management, and established the Board and an ESG
working group to actively promote the full implementation of the ESG
sustainable development management system. With the efforts of all
employees and effective management, in the first half of 2021, the Group
set the goal of reducing the total greenhouse gas emissions for the whole
year. The comprehensive energy consumption per RMB10,000 of revenue
at comparable price decreased by 15.7% in terms of tons of standard
coal, and the comprehensive energy consumption per RMB10,000
value-added at comparable price decreased by 9.7% in terms of tons
of standard coal. The Group and its 47 regional companies successfully
obtained OHSAS18001 or ISO45001 international certification, reflecting
that the Group has an international-level occupational health and
safety and environmental management system. The Group will continue
to promote more member companies of the Group to obtain the
above-mentioned international certification. The Group attached great
importance to the life, health and safety of employees and users.
During the period, a total of 366,000 hours of safety training were
provided. The Group also continued to engage advisory firms to provide
professional advice on the Group’s ESG management system, policies,
data disclosure, performance and practice, etc., and strived to further
improve the Group’s ESG performance. The Group believes that these
measures will promote the sustainable development of the Company
and contribute to the construction of a better ecological environment.

EEMRERBRAT B -FPHEHE
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Chairman’s Statement and Review of Operations and Results
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CHINA RESOURCES GAS GROUP LIMITED

In the first half of 2021, the Group organized members of the Board
and management to participate in anti-corruption and environmental
protection trainings, and in-depth study of the culture of clean
government and awareness of environmental protection from top to
bottom. During the Period, MSCI rated the Group as BB in ESG. The
Group will obtain recognition and approbation from all walks of life
through pragmatic and accountable ESG quality management measures,
and incorporate the national objectives of “Carbon Peak and Carbon
Neutrality” in 2030 and 2060 respectively into the daily operation and
management and implement in the actual business development.

KEY FINANCIAL INFORMATION

In the first half of 2021, the Group achieved a total turnover of HK$34.416
billion, representing an increase of 52.5% as compared with the
corresponding period of last year. The Group’s overall gross profit
margin was 25.5%, representing a decrease of 1.5 percentage points as
compared with the corresponding period of last year. The overall gross
profit amounted to HK$8.79 billion, representing an increase of 44.4%
over the corresponding period of last year. The decrease in overall gross
profit margin was mainly due to the adjustment of upstream natural gas
prices during the period, as opposed to the same period last year during
the pandemic. Basic earnings per share were HK$1.43, representing an
increase of 31.2% over the corresponding period of last year.

The Group has been adopting prudent financial resource management
policies. The Group has sufficient funds and available banking facilities
to meet capital expenditures and operating requirements in the future.

Capitalising on the government’s encouragement of the use of clean
energy (including natural gas) and the Company’s ever-expanding
business scale and rising performance quality. In the first half of 2021,
the Group’s credit rating was affirmed by three international rating
agencies, namely Standard & Poor’s, Moody’'s and FitchRatings, at
A-, A3 and A-, respectively. The above credit rating has reflected the
Group’s development strategy of focusing on its core business and
its current financial performance have been widely recognised by the
market, which will ensure to obtain lower financial costs by the Group
in its potential financing activities, and provide sufficient financial
resources for the long-term healthy development of the Group.

Interim Report 2021
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Chairman’s Statement and Review of Operations and Results

The Group further reduced costs and increased efficiency. In the first
half of 2021, the total cost-to-revenue ratio decreased from 14.0% in
the previous corresponding period to 12.8%, representing a decrease
of 1.2 percentage points. In particular, the percentage of selling
and distribution expenses to revenue decreased from 8.5% in the
previous corresponding period to 7.9%, representing a decrease of 0.6
percentage point. The percentage of administration expenses to revenue
decreased from 4.4% in the previous corresponding period to 4.2%,
representing a decrease of 0.2 percentage point. Financial costs-to-
revenue ratio decreased from 1.1% in the previous corresponding period
to 0.6%, representing a decrease of 0.5 percentage point. The Group
expects that the effectiveness of cost control implemented in 2021 will
be further materialized.

DEVELOPMENT PROSPECT

2021 marked the first year of China’s “14th Five-Year Plan” and the
‘Dual-Cycle of Domestic and International Operation”. With China’s
economy experiencing a continuous and steady recovery, consumption
potential was steadily unlocked, average growth rate of investments
continued to pick up, growth rate of import and export maintained
an upward momentum and high-quality development yielded new
achievements. Although the sporadic outbreak of COVID-19 incidents
in some areas caused a certain negative impact on the economy, the
overall improvement of China’s macro-economy was positive and stable.
Boosted by the Chinese government’s continuous promotion of green
development, the pursuit of the harmonious coexistence of human and
nature and the establishment of a sound environmental governance
system, the Group firmly believes that the strategic vision of the Chinese
government to vigorously promote the use of natural gas to diversify
and lower carbon energy in order to achieve “Carbon Peak and Carbon
Neutrality” will remain unchanged. The natural gas industry in China
still has a good momentum of development, providing a tremendous
opportunity for the Group’s sustainable development in the foreseeable
future.

In the second half of 2021, the Group will seize opportunities arising from
industrial development and proactively cooperate with governments at all
levels in the promotion and utilization of natural gas policies to achieve
continuous growth in the core business of city gas. While cultivating
the main business, the Group will also focus on the extension of the
industrial chain, tap customer value, increase the development of new
businesses such as integrated energy, charging posts, and hydrogen
refueling stations to promote integrated service businesses and provide
customers with diversified energy supply and services. The Group
will also explore the development direction of high-quality innovative
business and continuously improve shareholder returns so as to boost
the sustainable development of the Group.
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CHINA RESOURCES GAS GROUP LIMITED

FINANCIAL REVIEW

The Group’s unaudited consolidated turnover for the period amounted
to HK$34,416 million (2020: HK$22,572 million) with gross profit of
HK$8,785 million or 25.5% gross profit margin (2020: HK$6,083 million
or 27.0%) and a profit attributable to the Company’s equity holders for
the period of HK$3,250 million (2020: HK$2,396 million).

Cash Flow

The net cash inflow from operations during the period amounted to
HK$4,669 million (2020: HK$3,645 million).

The Group has spent HK$2,143 million on pipeline construction and
related facilities for expansion of gas operation during the period
(2020: HK$1,465 million). The above required funding was financed
by the operating cash flow, bank borrowings and cash on hand of the
Group. As at period end, the Group’s free cash on hand (including other
deposits) was HK$15,688 million (2020 (end of the period): HK$13,442
million). Among the cash balance, 98.5% was in Renminbi, 1.4% in Hong
Kong dollar, and 0.1% in US dollar.

Liquidity and Financial Resources

It is the Group’s policy to use the cash flow generated from operations
and appropriate level of borrowings as the principal source of fund to
finance major expansion and acquisition. As at the end of the period,
the Group had total bank note and other borrowings of HK$12.24 billion
(2020 (end of the period): HK$10.89 billion). 97.6% (2020: 47.4%) of
the borrowings is considered as current liabilities and repayable within
one year. Renminbi, Hong Kong dollar, US dollar and Japanese Yen
denominated borrowings accounted for 0.8%, 51.7%, 45.4% and 2.1%

of the total borrowings respectively.

The cash balance of the Group was HK$15,688 million as at the end of
the period (2020 (end of the period): HK$13,442 million). The gearing
ratio of the Group at the end of the period, calculated as total bank and
note borrowings to total assets was 12.3% (2020 (end of the period):
11.6%). On the whole, the financial position and liquidity of the Group is
healthy and stable. The healthy operating cash flow will provide sufficient
funding for foreseeable expansion and working capital requirement.

Interim Report 2021
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Chairman’s Statement and Review of Operations and Results

As at the end of the period, the Group has been granted a total of
HK$7.0 billion and RMB6.4 billion banking facilities with maturities from
2020 to 2021. The facilities are unsecured and with floating interest
rates. As at the end of the period, 36% of the HK$ facilities and 1.4% of
the RMB facilities have been drawn down.

Save for the above, the Group has no other committed borrowing
facilities. For day-to-day liquidity management and maintaining flexibility
in funding, the Group has managed to obtain sufficient uncommitted
short-term facilities from banks.

Charge of Assets

As at 30th June, 2021, a bank deposit of HK$6.4 million (2020 (end of
the period): HK$12.2 million) was pledged as security to supplier of
natural gas.

Property, Plant and Equipment

During the period ended 30th June, 2021, the Group spent HK$106
million on additions of gas pipelines and HK$1,637 million on
construction in progress (2020: HK$157 million and HK$1,254 million,
respectively).

Contingent Liabilities

As at 30th June, 2021, the Group did not have any material contingent
liabilities.

Financial Management and Treasury Policy

The financial risk management of the Group is the responsibility of
the Group’s treasury function at the head office in Hong Kong. One of
the major objectives of the Group’s treasury policies is to manage its
exposure to fluctuation in interest rates and foreign currency exchange
rates. It is the Group’s policy not to engage in speculative activities.

Most of the Group’s assets and liabilities are denominated in Hong Kong
dollar, US dollar and Renminbi. The Group does not expect significant
exposure to foreign exchange fluctuations in this regard.
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CHINA RESOURCES GAS GROUP LIMITED

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

Investments

As at 30th June, 2021, the Group made new investments of approximately
HK$1.19 billion in 25 projects in Jiangsu, Sichuan, Hunan, Guangdong
and other provinces.

The acquisitions will add to the Company’s existing footprint in these
provinces and create further cluster synergy with existing city gas
projects in terms of centralized procurement, pipeline design &
construction and management efficiency.

The Group has also spent HK$2.143 billion during the period on pipeline
construction and related facilities for expansion of gas operation.

GOING CONCERN

Taking into account of the internally generated funds of the Group and
the good track records and relationship with banks which would enhance
the Group’s ability to renew the existing borrowing facilities, the directors
of the Company are of the view that the Group has sufficient working
capital for its present requirements for the next twelve months from
30th June, 2021. Accordingly, the going concern basis continues to be
adopted in preparing the condensed consolidated financial statements.

INTERIM DIVIDEND

The Directors have resolved to declare the payment of an interim
dividend of 15 HK cents per share for the six months ended 30th June,
2021 (six months ended 30th June, 2020: 15 HK cents per share),
payable on 25th October, 2021 to shareholders whose names appear
on the register of members of the Company on 13th September, 2021.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Friday, 10th
September, 2021 to Monday, 13th September, 2021, both days inclusive.
To qualify for the interim dividend, all transfer forms accompanied by the
relevant share certificates must be lodged with the Company’s branch
share registrar and transfer office, Tricor Secretaries Limited, at Level
54, Hopewell Centre, 183 Queen’s Road East, Hong Kong, not later than
4:30 p.m. on Thursday, 9th September, 2021.

Interim Report 2021
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Chairman’s Statement and Review of Operations and Results

SHAREHOLDERS’ OPTION TO ELECT

2021 Interim Dividend will be payable in cash to each shareholder in
HK Dollars (*HKD”) unless an election is made to receive the same in
Renminbi (“RMB”).

Shareholders will be given the option to elect to receive all or part of
the 2021 Interim Dividend in RMB at the exchange rate of HKD1.0 :
RMBO0.83259, being the average benchmark exchange rate of HKD
to RMB as published by the People’s Bank of China for the five
business days immediately preceding and including 20th August,
2021. If shareholders elect to receive the 2021 Interim Dividend in
RMB, such dividend will be paid to shareholders at RMB0.1248885
per share. To make such election, shareholders should complete the
dividend currency election form which is expected to be despatched
to shareholders on 21st September, 2021 as soon as practicable after
the record date of 13th September, 2021 to determine shareholders’
entitlement to the 2021 Interim Dividend, and return it to the Company's
branch share registrar and transfer office, Tricor Secretaries Limited,
at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong not
later than 4:30 p.m. on 8th October, 2021.

Shareholders who are minded to elect to receive all or part of their
dividends in RMB by cheques should note that (i) they should ensure
that they have an appropriate bank account to which the RMB cheques
for dividend can be presented for payment; and (ii) there is no
assurance that RMB cheques can be cleared without material handling
charges or delay in Hong Kong or that RMB cheques will be honoured
for payment upon presentation outside Hong Kong. The cheques are
expected to be posted to the relevant shareholders by ordinary post on
25th October 2021 at the shareholders’ own risk.
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CHINA RESOURCES GAS GROUP LIMITED

INCENTIVE AWARD SCHEME

On 1st December, 2008, the Company adopted a share repurchased
cash award scheme (the “Incentive Award Scheme”), pursuant to which
selected employees of the Group or investee companies (being any
company in which the Company directly or indirectly owns 5% or more
attributable equity interests (the “Investee Company”), and in calculating
the percentage interest so attributed, the percentage interest held in
the Investee Company shall be multiplied by the percentage interest
in each intermediate company through which such interest is held by
the Group), are entitled to participate in the Incentive Award Scheme
pursuant to the scheme rules.

The purpose of the Incentive Award Scheme is to recognise and motivate
the contribution of certain employees and to provide incentives and to
enable the Group and the Investee Company in retaining their existing
employees and recruiting additional employees and to provide them
with a direct economic interest in attaining the long-term business
objectives of the Company. Unless early termination by the Board, the
Incentive Award Scheme shall be valid and effective for a term of 10
years commencing on the adoption date. The maximum aggregate
numbers of award shares which can be awarded under the Incentive
Award Scheme and to a selected employee throughout its duration are
limited to 5% and 0.5% of the issued share capital of the Company from
time to time respectively.

Pursuant to the rules of the Incentive Award Scheme, the Company has
appointed BOCI-Prudential Trustee Limited as trustee (the “Trustee”),
pursuant to which existing shares will be purchased by the Trustee from
the market out of cash contributed by the Group and be held in trust for
the relevant selected employees until such shares are vested with the
relevant selected employees in accordance with the provisions of the
Incentive Award Scheme. A total of 70,000,000 shares were purchased
at an aggregate cost of approximately HK$253,534,680 (including
transaction costs) on 7th April, 2009, representing approximately 4.95%
of the issued share capital of the Company as at date of acquisition.
The Company does not intend to purchase any further share under the
Incentive Award Scheme.

Interim Report 2021
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Chairman’s Statement and Review of Operations and Results

On 16th March, 2010, the Company amended the Incentive Award
Scheme such that cash instead of award shares will be awarded under
the Incentive Award Scheme. The Company will utilize the proceeds
generated from disposal of the award shares held by the Trustee for
the awards made under the scheme. The awards will be subject to
the approval of the Company’s Remuneration Committee and the cash
under the award will only be given upon fulfillment of relevant vesting
conditions imposed on the date of grant of the award.

The Scheme expired on 1st December, 2018 and the Company was
working on the closure of the Scheme. As at June 2021, the Company

—ZE= X did not grant any award share. Details of the movement of the award
SEAFBREBRNDOEBFBOT - shares held by the Trustee are as follows:
REROEE
Number of
award shares
R-ETAFNAE+ABE Purchased on 7th April, 2009 70,000,000
RZE—EFRERLE Granted and disposed of during 2010 (1,818,000)
RZE——FREREE Granted and disposed of during 2011 (7,741,496)
RZZE—ZFREREE Granted and disposed of during 2012 (6,893,520)
RZZE—=FRHELE Granted and disposed of during 2013 (2,268,500)
RIT—NFEREREE Granted and disposed of during 2014 (1,905,100)
RZE—HFREREE Granted and disposed of during 2015 (1,310,000)
RZE—A"FEREREE Granted and disposed of during 2016 (2,266,000)
RZE—tFREREE Granted and disposed of during 2017 (0)
RZTZ—NFEREEREE Granted and disposed of during 2018 (0)
RZT—NFEREREE Granted and disposed of during 2019 (0)
RIZZERHREE Granted and disposed of during 2020 (0)
RZZTZ—F (AIANEAR) REREE Granted and disposed of for the first six months of 2021 (0)
RZZE-—FNA=+HHE Balance as at 30th June, 2021 45,797,384
EHRREREBRLAT —ZT-—FHHRE
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CHINA RESOURCES GAS GROUP LIMITED

REWARD FOR EMPLOYEES

As at 30th June, 2021, the Group employed approximately 51,318
employees in Hong Kong and the PRC. The Group values human talent
and recognizes the importance of attracting and retaining quality staff
for its continual success. The Group remunerates its employees based
on their performance, work experience and the prevailing market
wage level. Further, staff bonuses are granted to certain employees
and incentive awards may be made to selected employees based on
individual performance. The Group believes this will assist the Group
to attract and retain quality staff and at the same time encourage the
employees to give their best performance.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
our most sincere appreciation to our business partners, customers
and shareholders for their unfailing support as well as all the Group’s
employees for their hard work and dedication in carrying out their duties
and in achieving the Group’s business goal.

EVENTS AFTER THE REPORTING PERIOD

There were no events that occurred subsequent to the reporting date
which had significantly affected, or may significantly affect the Group’s
operations, results or state of affairs.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
Wang Chuandong

Chairman

Hong Kong, 20th August, 2021
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Corporate Governance and Other Information

DIRECTORS’ INTEREST IN SECURITIES

As at 30th June, 2021, the interests and short positions of the directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO”))
which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have under such
provisions of the SFO), or which are required, pursuant to section 352
of the SFO, to be entered in the register referred to therein, or which
are required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers contained in the Listing Rules, to be notified
to the Company and the Stock Exchange, were as follows:

(a) REQAFCBRITESERNESR (a) Interests in issued ordinary shares of the Company
Frib s
BEAIL
HREIXE gl 24 Aggregate
EEpR Long or short Number of percentage
Name of Director position shares of interest'
BiSB kL2 o) 20,000 0.0009%
Mr. Wong Tak Shing? Long position
FERIAES HE 300,000 0.0130%
Mr. Wang Chuandong?® Long position
B 5E Notes:
1. WARZE-_—FNAZ+tHMEARQEE 1. This represents the percentage of aggregate long position in ordinary shares

BRRAABERO TR EREART R
TROMBE DL

e

2. EXFHENMEER
ABDFEER °

SRBERUERHEE

3. EEREAEWAR AR ELCE 2300,0004%
B&tn 2 HE s o

and underlying shares of the Company to the total issued shares of the
Company as 30th June, 2021.

2. All interests disclosed above are being held by the Director in his capacity
as beneficial owner.

3. Mr. Wang Chuandong was deemed to be interested in 300,000 shares
through interests of his spouse.

EMARERERAT —F=—FHMES
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(b) RZAA B EEEBEE (ZER) S (b) Interests in issued ordinary shares and underlying shares
RAR ([EFRE]) ERTEBERR of China Resources Beer (Holdings) Company Limited (“CR
B RO ER Beer”), an associated corporation of the Company
FritfEs
wEES
HRSR%XAE RGP EE Aggregate
EEHR Long or short Number of percentage
Name of Directors position shares of interest’
TEXRE S=Y 167,999 0.0052%
Mr. Wang Yan Long position
BT Notes:

-

WARZZE-—FXA=THAMFEHE
B E R R ARB R R B E R EE
E2HEBTROOBEDLL

This represents the percentage of aggregate long position in ordinary shares
and underlying shares of CR Beer to the total issued shares of CR Beer as
at 30th June, 2021.

2. tNFBENMAERBREESUNESEME 2. Allinterests disclosed above are being held by the Director in his capacity
BABOEE - as beneficial owner.
(c) RALATHEB ItEEREMERAT (c) Interests in issued ordinary shares and underlying shares
(TEHENR ) ERTEERREER of China Resources Land Limited (“CRL”), an associated
B HER corporation of the Company
Frib s
BEAIL
HFRRKRE BB EE Aggregate
EEHE Long or short Number of percentage
Name of Directors position shares of interest’
BRIE S HE 500,000 0.0070%
Mr. Chen Ying Long position
B3 Notes:

1. BAR-ZE_-—FXA=THERHEHE
WEBRRAAERD FRARGEBREL
2EEBEITROONBOL

2. LXMBPBEMMERARBERENELRE
BEAGOEE -

CHINA RESOURCES GAS GROUP LIMITED

This represents the percentage of aggregate long position in ordinary shares
and underlying shares of CRL to the total issued shares of CRL as at 30th
June, 2021.

All interests disclosed above are being held by the Director in his capacity
as beneficial owner.

Interim Report 2021
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(d) REALAREBEEEBREHERER (d) Interests in issued ordinary shares and underlying shares of
AR(EBEL N ERTEZEREME China Resources Power Holdings Company Limited (“CRP”),
BROHER an associated corporation of the Company

FritfEs
wEES
HRSR%XAE RGP EE Aggregate

EEHR Long or short Number of percentage

Name of Directors position shares of interest’

TEXRE e 44,000 0.0009%

Mr. Wang Yan Long position

BT Notes:

-

WARZZE-—F A=TAEMFEHE
NEBEEEBBRNDEFREREEREED
E2HEBTROOBEDLL

This represents the percentage of aggregate long position in ordinary shares
and underlying shares of CRP to the total issued shares of CRP as at 30th
June, 2021.

2. ENFEBMARGRHESUNESE 2. Allinterests disclosed above are being held by the Director in his capacity
BABOEE - as beneficial owner.

(e) REATMEE ZEEBIORERTR (e) Interests in issued ordinary shares and underlying shares of
AFTEBKENERTEEREME China Resources Cement Holdings Limited (“CR Cement”), an
BROHERE associated corporation of the Company

Frik ez

wEEL

HFRSHKRE RGP EE Aggregate

EEHR Long or short Number of percentage

Name of Directors position shares of interest'

PRIE S HE 230,000 0.0033%
Mr. Chen Ying Long position

B3 Notes:

1. BAR-ZE-_—FXA=TBEMRFHERK
REBREBBRN TR BBEERNKE
2EREBEITRONBOLL -

2. LEXMBPBEMMERARBEENERE
BAFOEE -

This represents the percentage of aggregate long position in ordinary shares
and underlying shares of CR Cement to the total issued shares of CR Cement
as at 30th June, 2021.

All interests disclosed above are being held by the Director in his capacity
as beneficial owner.

ERRRERERDA —T-—FHhHRE
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() REALAREBIEERBEESZETR (f) Interests in issued ordinary shares and underlying shares of
AR(TEBBE ) ERTEZEREME China Resources Pharmaceutical Group Limited (“CR Pharm”),
BROHER an associated corporation of the Company

Frit s
BEAIL
HERKXE BRHEE Aggregate

BEEME Long or short Number of percentage

Name of Directors position shares of interest'

FERE we 2,000 0.0001%

Mr. Wang Yan Long position

5T Notes:

1. HRRZF--FRNA-THEAEERE 1. This represents the percentage of aggregate long position in ordinary shares
HE AR R ARRIRR D 47 B AR ER 5 B T B8 4k and underlying shares of CR Pharm to the total issued shares of CR Pharm
2HERFTRONEIL as at 30th June, 2021.

2. LENFEBMFARSTIHBEESTZER 2. Allinterests disclosed above are being held by the spouse of the Director
BIFA - concerned.

(9) REQATFHBEEEBERLETHR (g) Interests in issued ordinary shares and underlying shares of
AR ((ERBER ) ERTEBEREE China Resources Mixc Lifestyle Services Limited (“CRM”), an
B Ry R AR associated corporation of the Company

FRrib R
BEAI
HARKE BB EE Aggregate

EEHR Long or short Number of percentage

Name of Director position shares of interest’

PR JEE 4 A2 5=} 3,461 0.0002%

Mr. Chen Ying? Long position

i Notes:

1. WAR-—ZE-—FEXA=1tHMFEBER 1. This represents the percentage of aggregate long position in ordinary shares
LR RN TR AR EREREY and underlying shares of CRM to the total issued shares of CRM as at 30th
BEITRHOBEDLL June, 2021.

2. X ENAERESEREEUBT SRS 2. All interests disclosed above are being held by the Director in his capacity

ABDEEA -

CHINA RESOURCES GAS GROUP LIMITED

as beneficial owner.

Interim Report 2021
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KRBT E INCENTIVE AWARD SCHEME
HAMERESERTENESHEIRE No award under the scheme was made during the period to any director
EATEEE) - BN FEAPTEF SR AR (D &) & or staff. Details of the movement during the period of the Award Shares
BT held by the Trustee are as follows:
ZBROBE
Number of
Award Shares
jﬁ/\\:g:—i—ﬁ —HHAER Balance as at 1st January, 2021 45,797,384
HZE —EXA=THIE Granted and disposed of during the
ﬁﬁ&ﬁ&ﬁ&tﬂ% period to 30th June, 2021 -
XRAABR_ZE=—F Balance as at 30th June, 2021 held by the Trustee
NAZTEMER 45,797,384
TERE SUBSTANTIAL SHAREHOLDERS
N-Z-——EXA=+8 BEAQAFES As at 30th June, 2021, so far as is known to the directors or chief
KESTHASFRE  UWTFALT (XIEAD executive of the Company, the following persons (not being a director
ABERRSTHRAL) RAQ ARG &E or chief executive of the Company) had interests or short positions in
Bt - BAEREEEREEENEXY the shares and underlying shares of the Company which would fall to
MBEORINIIEXBRARDFTREBEHAD be disclosed to the Company under the provisions of Division 2 and 3
AR IE A LIS E336 I EENE R of Part XV of the SFO or which were recorded in the register maintained
et semmEzs sk A - by the Company pursuant to section 336 of the SFO:
Frfh s
BERAL
BERXE RAEE Aggregate
BRRERB g Long or Number of percentage
Name of shareholders Capacity short position shares of interest'
EEEE (BR) ARAR ([EEEEMR] ) ° EaEBA HE 1,407,828,991 60.84%
CRH (Gas) Limited (“CRH Gas”)? Beneficial owner Long position
EE (RE) ARR RIEHIA RIS R 55 1,422,298,991 61.46%
China Resources (Holdmgs) Company Limited? Controlled company's interest Long position
CRC Bluesky Limited (“CRC Bluesky")? RS R AR HE 1,422,298,991 61.46%
Controlled company’s interest Long position
ERRHBRAR ([FERH] ) 2 REBI AR ER HE 1,422,298,991 61.46%
China Resources Inc. (formerly known as Controlled company's interest Long position
China Resources Co., Limited) (“CRCL")?
REEEERAR ([PEER] ) 2 RS R AR 55 1,422,298,991 61.46%
China Resources Company Limited (‘CRNC")? Controlled company's interest Long position
The Capital Group Companies, Inc.? R AR MR HE 160,853,123 6.95%
Controlled company’s interest Long position
Capital Research and Management Company® BRERARZENDAINER e 160,853,123 6.95%
Beneficial owner and controlled Long position

company's interest

EMARERERAT —F=—FHMES
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MEE

1. WARZZEZ—SFXA=-THABLYBER
RIEMRG FRAREAD A2 HBERT
AR E S

2. EHEEMRERAEBERABIINAR
‘11,407,828,991Hxﬁx@&m,uo,oooﬂx
B EEEEER  ZMRARAE
H(EE)BERARMNEEWBAAR -
tEB(EE) ARAAEKERETR
AIM1,422,298,991 R D P B ©
=M (£E) BRAAABCRC Blueskyfy
2EWBAR  EMBEBRROEER
B oEHRODATHEENZEMNB R
Al Et - EH(KE)BRAAF - CRC
Bluesky P RR (D e R B EE B AR (R AN

ARIAI1,422,298,991 Bk AR 15 R G HERS ©

3. Capital Research and Management
Company AR &151,615,823% i {5 &
9,237,300 A& 15 5 Bl B B R M
# ° Capital Research and Management
Company&The Capital Group
Companies, Inc. X2 EMEAR - Eltt
The Capital Group Companies, Inc. ##1%
TER A A RIHI 160,853,123 R A 1 A 1

f‘T’ic
BE - HEFEBERAQXTNLE
& &
BAREREEIN  BE_T-—FXA
S+ AIEEE - ADTREAC AN EA T
BEEE - HESREE AT ETE
%o

EER
AEE-ERN@EF —EERTENDE
ERRIE  URAREERTHMI R A
ARABRREHE—EEERE - 2RANE
BEORE - RERK  AEESSEEM
ﬁﬁﬁ%amﬁﬁ VATE (R A BB B3R
TTREOIMERERT  FTESBRREANEE
MEHE - RIREEERERRAEE
R BEFETRELEZES  BEEX
RERERZES FWEEE REZ
B8 REZBENRDMEERZERE &
BETT N RIEBEE -

CHINA RESOURCES GAS GROUP LIMITED

Notes:

1. This represents the percentage of aggregate long position in ordinary shares
and underlying shares to the total issued shares of the Company as at 30th
June, 2021.

2. CRH Gas and Commotra Company Limited were directly interested in

1,407,828,991 shares and 14,470,000 shares in the Company respectively
and both companies are wholly-owned subsidiaries of China Resources
(Holdings) Company Limited. China Resources (Holdings) Company Limited
is therefore deemed to be interested in 1,422,298,991 shares of the
Company. China Resources (Holdings) Company Limited is a wholly-owned
subsidiary of CRC Bluesky, which is in turn wholly-owned by CRCL. CRCL
is a wholly-owned subsidiary of CRNC. So, China Resources (Holdings)
Company Limited, CRC Bluesky, CRCL and CRNC are therefore deemed to
have interest in 1,422,298,991 shares of the Company.

3. Capital Research and Management Company was directly and indirectly
interested in 151,615,823 shares and 9,237,300 shares in the Company
respectively. Capital Research and Management Company is a wholly-owned
subsidiary of The Capital Group Companies, Inc. Accordingly, The Capital
Group Companies, Inc. is deemed to have interest in 160,853,123 shares
of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Other than as disclosed in this report, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed
securities during the period ended 30th June, 2021.

CORPORATE GOVERNANCE

The Group is dedicated to maintaining a good credible framework
of corporate governance with a view to being transparent, open and
accountable to our shareholders as regards to the principles under
which the Group is managed and directed. Going forward, the Group
will continue to strengthen its corporate governance policies to ensure
that they remain consistent with the prevailing practices and standards,
which the shareholders would expect of us. To strengthen the functions
of the Board and to enhance its expertise, there are five committees
namely, the Audit and Risk Management, Remuneration, Nomination,
Investment and Corporate Governance Committees under the Board,
with each performing different functions.

Interim Report 2021
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Audit and Risk Management Committee

The Audit and Risk Management Committee comprises of three
Independent Non-executive Directors namely Mr. Yu Hon To, David,
Mr. Yang Yuchuan and Mr. Wong Tak Shing and two Non-Executive
Directors namely Mr. Wang Yan and Madam Wan Suet Fei. Mr. Yu Hon
To, David is the Chairman of the Audit and Risk Management Committee.
The Audit and Risk Management Committee’s role is to provide an
independent and objective review of the effectiveness of the financial
reporting process, internal control and risk management as well as
internal audit function of the Group. It primarily aims to increase the
Board'’s effectiveness, accountability, transparency and objectivity.

The Audit and Risk Management Committee has (i) reviewed with the
management the accounting principles and practices adopted by
the Group and (ii) reviewed and discussed internal control and risk
management and financial reporting matters including the unaudited
interim results and the financial statements for the period.

Remuneration Committee

The Remuneration Committee comprises of three Independent Non-
executive Directors namely Mr. Wong Tak Shing, Mr. Yu Hon To,
David and Mr. Hu Xiaoyong and one Non-executive Director namely
Mr. Jing Shiging (retired on 21st May, 2021). Mr. Wong Tak Shing
is the Chairman of the Remuneration Committee. The duties of the
Remuneration Committee, among others, are to make recommendations
to the Board on the Group’s policy and structure for the remuneration
of directors and senior management and to review and approve
remuneration by reference to corporate goals and objectives resolved
by the Board from time to time.

Nomination Committee

The Nomination Committee comprises of two Non-executive Directors
namely Mr. Wang Chuandong and Mr. Jing Shiging (retired on 21st
May, 2021) and three Independent Non-executive Directors namely
Mr. Wong Tak Shing, Mr. Yu Hon To, David and Mr. Yang Yuchuan. Mr.
Wang Chuandong is the Chairman of the Nomination Committee. The
primary objective of the Nomination Committee is to assist the Board
in establishing a formal, considered and transparent procedure for the
appointment of new Directors to the Board. The Nomination Committee’s
duties also include, among others, the review of the structure, size and
composition of the Board on a regular basis and make recommendations
to the Board regarding any proposed changes.

EEMRERBRAT B -FPHEHE
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CHINA RESOURCES GAS GROUP LIMITED

Investment Committee

The Investment Committee comprises of two Non-executive Directors
namely Mr. Wang Chuandong and Mr. Chen Ying and one Independent
Non-executive Director namely Mr. Wong Tak Shing. Mr. Wang
Chuandong is the Chairman of the Investment Committee. The primary
duty of the Investment Committee is to assist the Board in making
investment decisions in respect of the city gas distribution business
within the investment threshold as authorized by the Board.

Corporate Governance Committee

The Corporate Governance Committee comprises of two Independent
Non-executive Directors namely Mr. Wong Tak Shing and Mr. Yang
Yuchuan and one Executive Director Mr. Shi Baofeng. Mr. Shi Baofeng
is the Chairman of the Corporate Governance Committee. The primary
objective of the Corporate Governance Committee is to assist the
Board in developing and reviewing the policies and practices on
corporate governance which are applicable to the Group and make
recommendations to the Board.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has adopted the mandatory provisions of the Corporate
Governance Code (the “Code”) set out in Appendix 14 to the Listing
Rules. In line with the mandatory provisions of the Code, the Company
has adopted a Corporate Governance Handbook (the “Handbook”)
on 23rd December, 2005 and subsequently updated it in 2008, 2009,
2010, 2012, 2013, 2014, 2015, 2016 and 2018 respectively. The
contents of the Handbook include, among others, directors’ duties,
model code for directors’ transactions in securities, model code for
securities transactions by relevant employees, the functions and
terms of reference of the Audit and Risk Management, Remuneration,
Nomination, Investment and Corporate Governance Committees,
disclosure of information, communication with shareholders, procedures
for shareholders to propose a person for election as a director and board
diversity policy. All the mandatory provisions under the Code have been
adopted and reflected in the Handbook. During the six months ended
30th June, 2021, the Company was in compliance with the mandatory
provisions of the Code except for the deviation from code provisions
D.1.4 and E.1.2 which are explained as follows:
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Under the code provision D.1.4, the Company should have formal
letters of appointment for directors setting out the key terms and
conditions of their appointment. The Company did not have formal
letters of appointment for Directors. However, the Directors are subject
to retirement by rotation at least once every three years in accordance
with the Company’s Bye-Laws. In addition, the Directors are required to
refer to the guidelines set out in “A Guide on Directors’ Duties” issued
by the Companies Registry and “Guidelines for Directors” and “Guide
for Independent Non-Executive Directors” (if applicable) published
by the Hong Kong Institute of Directors in performing their duties and
responsibilities as directors of the Company. Besides, the Directors are
required to comply with the requirements under statute and common
law, the Listing Rules, legal and other regulatory requirements and the
Company’s business and governance policies.

Code provision E.1.2 stipulates that the Chairman of the Board of
Directors should attend the annual general meeting. The Chairman of the
Board of Directors was unable to attend the Company’s annual general
meeting held on 21st May, 2021 due to other official duties.

Save as those mentioned above, in the opinion of the Directors, the
Company has met the code provisions set out in the Code during the
six months ended 30th June, 2021.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. Having made specific enquiry of all
Directors, the Company confirmed that all Directors have complied with
the required standard set out in the Model Code throughout the period.

EMARERERAT —F=—FHMES
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CHINA RESOURCES GAS GROUP LIMITED

DIRECTORS’ INFORMATION

Changes in Directors’ information since the date of the 2020 annual
report of the Company which is required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules are set out below:

Mr. YU Hon To David has been appointed as a Non-executive Director
of Haier Smart Home Co., Ltd., shares of which are listed on Shanghai
Stock Exchange (stock code: 600690.SH) and the Main Board of the
Stock Exchange (Stock code: 6690.HK) with effect from 5th March, 2021.

Mr. YU Hon To David retired as an Independent Non-executive Director
of Playmates Holdings Limited (Stock Code: 635), and has been
appointed as an independent non-executive director of Playmates Toys
Limited (Stock Code: 869) effective from 21st May, 2021, shares of which
are listed on the Main Board of the Stock Exchange.

Mr. YU Hon To David resigned as an Independent Non-executive
Director of Media Chinese International Limited (Stock Code: 685)
effective from 1 July 2021, shares of which are listed on the Main Board
of the Stock Exchange.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
Wang Chuandong

Chairman

Hong Kong, 20th August, 2021
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HERE FINANCIAL HIGHLIGHTS
#m CRd)
—E-—F T FF Increase/
BEANA=+HILHE For the period ended 30th June 2021 2020 (Decrease)
FET FHT
HK$’000 HK$'000
EERE Turnover 34,415,830 22,571,764 52.5%
EF Gross profit 8,785,042 6,083,142 44.4%
LERF CMeE Profit from operations
KA RELEE (before finance cost and share
P d-UNSES P of JV & associates results) 5,273,275 3,734,846 41.2%
BB A& A Profit for the period 4,242,366 3,063,178 38.5%
RARRAFFE AR &F] Profit attributable to the
Company’s equity holders 3,250,312 2,396,479 35.6%
KEEBRSREF8 Net cash from operating activities
(XIBRZ212) (after tax payments) 4,668,795 3,645,498 28.1%
BRERAEFO GBI Basic EPS™ (HK cents) 143 109 31.2%
¥R/ BIRPHIRE Interim dividend proposed/paid
FE (GBL) per share (HK cents) 15 15 -

MEE

(1) BREABFIKREEITREOMETHH ()
i TRESEARENEDRE -

Note:

EERREZERBRAT

Basic earnings per share is calculated based on weighted average number
of issued shares, excluding award shares held by the trustee.

R -FhlRE
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—EB-—F —RC-TE i,
A~NA=+H +=—A=+—8~ OR)
30th June, 31st December, Increase/
BZE For the period ended 2021 2020 (Decrease)
FET FAET
HK$’000 HK$'000
WEE Total assets 99,447,290 93,870,809 5.9%
RITHEHB LIRS Bank balance and cash 15,688,104 13,442,206 16.7%
RITREREERE Total bank and note borrowings 12,242,851 10,893,434 12.4%
BEF5E Net borrowings (3,445,253) (2,548,772) -
ARBREFFE A Equity attributable to the
FEMRRR AR Company’s equity holders 38,225,662 36,274,287 5.4%
e Non-controlling interests 11,912,073 10,594,072 12.4%
IR E Total equity 50,137,735 46,868,359 7.0%
R=-B=—F RZB_ZTF
NA=1+H ~NAZ=1H
As at As at
30th June, 30th June,
BHER Financial Indicators 2021 2020
ESIES Gross profit margin 25.5% 27.0%
FERE (HA) Net profit margin (for the period) 12.3% 13.6%
FRE (REREG) Net profit margin (attributable to
shareholders) 9.4% 10.6%
BEREELERO Debt to capitalization ratio® 19.6% 18.9%M
BEAFELE® Debt to assets ratio® 12.3% 11.6%"
BABFHE (F1) Return on
equity (annualized) 17.0% 15.6%

MEE Notes:

(1) R-ZE-THF+-A=+-HMARLE- (1

(2 BAXREBELXERTRIEREEEFESRR 2)
TREBEEERERRARENLA -

(3) EEBBHXERTRERESQERYG )

ERENLLS -

CHINA RESOURCES GAS GROUP LIMITED

assets.

Interim Report 2021

Debt ratios as at 31st December, 2020.

total bank and note borrowings and total equity.

Debt to capitalization ratio is the ratio of total bank and note borrowings to

Debt to assets ratio is the ratio of total bank and note borrowings to total
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R-B=—F RZZ_ZTF
~A=1+H ~NAZ=+H g
As at As at
30th June, 30th June,
EERYR Operational Performance 2021 2020 Change
BEEHE Number of projects 258 252 6
ERUBEFH (BB) Connectable householders (million) 81.83 73.01 12.1%
EBRTEEAD (B8) Connectable population (million) 270.04 227.06 18.9%
ERAFBEXR Penetration rate of residential
household 52.6% 53.8% (1.2 PPT)
ERRE (DE) Total length of Pipeline (km) 211,164 186,399 24,765
EBAFE Connected customers 43,184,929 38,695,971 4,488,958
ERABF Residential 42,828,441 38,396,378 4,432,063
TERF Industrial 26,999 21,398 5,601
HERFP Commercial 329,489 278,195 51,294
FREREFH (BRX Gross new households with
paid connection fee
B Total 1,296,332 991,561 304,771
AHOK Consolidated 984,390 617,248 367,142

mEys (CNG/LNG/L-CNG)

Gas station (CNG/LNG/L-CNG)

350 (218/83/49)

355 (223/84/48)

5/(5)(1)N

ERRRERERAF
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CHINA RESOURCES GAS GROUP LIMITED

I

To the board of directors of
China Resources Gas Group Limited
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 34 to
64, which comprises the condensed consolidated statement of financial
position of China Resources Gas Group Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) as at 30 June
2021 and the related condensed consolidated statements of profit or
loss and other comprehensive income, changes in equity and cash
flows for the six-month period then ended, and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants(“HKICPA”). The directors of the Company are
responsible for the preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is to express
a conclusion on these condensed consolidated financial statements
based on our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
HKICPA. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Interim Report 2021
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Independent Review Report

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

20 August 2021
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hHIf AR SRR R AR ENER
Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

#pZ

BHE-_ZT-_—FA=+THIL~EA

For the six months ended 30 June 2021

—B-—-F ZECEF
2021 2020
(REEX) (REEHEZ)
(Unaudited) (Unaudited)
B e FERT FHET
Notes HK$’000 HK$’000
WA Revenue 4 34,415,830 22,571,764
SHEK AR Cost of sales (25,630,788) (16,488,622)
EF Gross profit 8,785,042 6,083,142
H A Other income 681,851 557,685
SHE KMo ER S Selling and distribution expenses (2,733,487) (1,910,527)
ITERFEX Administrative expenses (1,460,131) (995,454)
B 78 A 7R Finance costs (200,713) (249,822)
iR NI Share of results of joint ventures 419,255 374,990
FE(REE S N R LA Share of results of associates 179,693 128,029
B 5 AR A Profit before taxation 5,671,510 3,988,043
A Taxation 5 (1,429,144) (924,865)
B A Profit for the period 6 4,242,366 3,063,178
AR ALEMEBAEF Profit for the period attributable to:
B RBIHEA A Owners of the parent 3,250,312 2,396,479
FEIERR R A Non-controlling interests 992,054 666,699
HNHMm2EYE (BX) :  Other comprehensive income/
(expense) for the period:
BEETEEN 7 EZE Item that may be subsequently
By EH reclassified to profit or loss
BREELNERZER Exchange differences arising on
translation 653,634 (904,967)
BETEEN T EE Item that will not be subsequently
By EE reclassified to profit or loss
EEAEATEFALM Equity investments designated at fair
EEREIRAZE value through other comprehensive
income:
NEEZS) (HNBRFIE) Changes in fair value, net of tax 151 (64)
HA2mEkSESE Total comprehensive income for the
period 4,896,151 2,158,147
LA A LR EAA 2 E W as Total comprehensive income for the
i period attributable to:
(STNSIETZ PN Owners of the parent 3,720,583 1,702,714
PR M 2 Non-controlling interests 1,175,568 455,433
4,896,151 2,158,147
BT BIT
HK$ HK$
(REEX) (REHEZR)
(Unaudited) (Unaudited)
BRAERN - EX Earnings per share — Basic 8 1.43 1.09

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2021
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Interim Condensed Consolidated Statement of Financial Position

H 30 June 2021

—EB-—F ZTTHF
~A=+H +ZA=+—H
30 June 31 December
2021 2020
(REEX) (EZ)
(Unaudited) (Audited)
Bt 3 FET FHET
Notes HK$’000 HK$'000
ERBEE NON-CURRENT ASSETS
ME - WEKLEE Property, plant and equipment 9 42,991,671 40,932,770
KEYE Investment properties 87,965 89,425
EREEE Right-of-use assets 10 2,847,258 2,816,236
REE QR Interests in joint ventures 12,328,085 12,114,832
NG o) Interests in associates 4,308,837 4,082,026
BAVEFAEMEEmRE Equity instruments at fair value
HEm LT A through other comprehensive
income 155,059 153,100
e Goodwill 914,340 903,956
L Operating rights 1,458,047 1,476,285
IREFRIBE B Deferred tax assets 399,384 345,422
KERIRS Deposits for operating rights - 1,954
FREEELS Deposits for right-of-use assets 119,013 65,825
KEZRE Deposits for investments 90,136 -
BEYE  BERRBEERS Deposits for purchase of property,
plant and equipment 211,844 247,585
JEMENE EAE Total non-current assets 65,911,639 63,229,416
REEE CURRENT ASSETS
T8 Inventories 1,198,892 1,006,828
U B 5 B 70 B E At fE UL X Trade and other receivables 11 12,472,839 12,645,694
ARTRBMEE Assets related to contract works 4,169,431 3,534,472
EHEMIRITFER Pledged bank deposits 6,385 12,193
RITHEMBRIRS Bank balances and cash 15,688,104 13,442,206
MEVEERTE Total current assets 33,535,651 30,641,393
RBEE CURRENT LIABILITIES
FERHE 5 B 70 B2 E At FE < 3R Trade and other payables 12 21,090,157 20,193,275
aRAaE Contract liabilities 16,265,172 15,174,058
eGSRtk Government grants 20,392 74,439
HEAE Lease liabilities 90,890 98,946
RITREHMER Bank and other borrowings 13 2,603,722 2,548,358
BRERE Senior notes 14 5,543,690 =
FEI R Taxation payable 766,142 933,609
B AERTE Total current liabilities 46,380,165 39,022,685
BB EFE Net current liabilities (12,844,514) (8,381,292)
EERERRBDAR TOTAL ASSETS LESS CURRENT
LIABILITIES 53,067,125 54,848,124

ERRRERERAF
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Interim Condensed Consolidated Statement of Financial Position

T-_—F,A=+H 30 June 2021

—E=——F —E-TF
~A=+H +ZA=+—H
30 June 31 December
2021 2020
(REEX) (EZ)
(Unaudited) (Audited)
Bt 3 FHER FET
Notes HK$’000 HK$'000
FRBEME NON-CURRENT LIABILITIES
BSHEE Government grants 712,832 252,705
HEARE Lease liabilities 194,693 219,530
RITREMEER Bank and other borrowings 13 291,561 298,575
BERE Senior notes 14 - 5,535,664
HEinREAEE Other long-term liabilities 472,665 477,613
EERIEEE Deferred tax liabilities 1,257,639 1,195,678
e EesE Total non-current liabilities 2,929,390 7,979,765
BERE Net assets 50,137,735 46,868,359
e EQUITY
R A Share capital 15 231,401 231,401
e Reserves 37,994,261 36,042,886
ISTNGIE ¥ PN g - 2 Equity attributable to owners of the
parent 38,225,662 36,274,287
FEE AR Non-controlling interests 11,912,073 10,594,072
EmEEE Total equity 50,137,735 46,868,359
AR RN
WANG CHUANDONG LI XIAOSHUANG
B HREM S E
DIRECTOR CHIEF FINANCIAL OFFICER

CHINA RESOURCES GAS GROUP LIMITED

Interim Report 2021



R AR ERAESEE X

BHE_T-_—FA=+tHIHEA

Interim Condensed Consolidated Statement of Changes in Equity

For the six month ended 30 June 2021

BATREARNR
Attributable to owners of the parent
REDY
BA  RHEE MABR EARE EXGE BAZRHL  HERE  SOEE  ReEA Nt FERER  RABE
Shares
held for
incentive Non-
Share Share Contributed  Capital Translation award Other  Merger  Retained Sub- controlling Total
capital  premium  surplus  reserve  reserve  scheme reserves  reserve profits total interests  equity
Tér  TEr  TEr  TEn  TEn  TEr  TEr  TEn TEn TEn TEn TEx
HK$'000  HK$000  HK$000  HK$O000  HKS000  HK$000  HKS000  HK$000  HK$000  HK$000  HK$O000  HK$'000
(Wza)  (WzEb) (k) (W)
(Notea) ~ (Note b) (Notec) ~ (Noted
R-E-2E+-R At 31 December 2020 (audited)
=t-8(E2%) 231401 10038588 7308600 324356 394324  (166,250) 4,216,692  (8,727518) 22,574,004 36,274,287 10,594,072 46,868,359
Ly Profit for the period - - - - - - - - 3250312 3250312 992,054 4,242,366
RATEFAL2RE Change in fair value of equity
Wt RERENT investments at fair value
{E2H (ki) through other comprehensive
income, net of fax - - - - - - 91 - - 91 60 151
HAAEEENEL Exchange differences arising
ERRAMR NS on translation and other
comprehensive income for
the period - - - - 470,180 - - - - 470180 183454 653634
BR2EkEEE Total comprehensive income
for the period - - - - 470,180 - 91 - 3250312 3720583 1,175,568 4,896,151
FERERTE Capital contribution from
non-controlling interests - - - - - - - - - - 50,785 59,785
WEBHEAT (H:16)  Acquisition of a subsidiary
(note 16) - - - - - - - - - - WM 283343
Efifke (M7 Dividends paid (note 7) - - - - - - - - (1,769,208) (1,769,208) - (1,769,208)
EAKBAAERR Dividends paid to non-
ks controlling interests of
subsidiaries - - - - - - - - - - (200695) (200,69)
g2 Transfer - - - - - - 81,147 - (81,m7) - - -
R-E--£5f At 30 June 2021 (unaudited)
=18 (7857) 231,401 10038588 7368600 324356 864504  (166,250) 4,208,530 (8727518) 23973451 38,225,662 11,912,073 50,137735
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Interim Condensed Consolidated Statement of Changes in Equity

BE_ZT_—FRA=THLEREHA

For the six month ended 30 June 2021

BRREE AR
Attributable to owners of the parent
REEE
Br BORE SARR  BARE  ERRE BARD  EBER  SURE  REER Nt kERER  RALE
Shares
held for
incentive Non-
Share Share Contributed ~ Capital Translation award Other ~ Merger  Retained Sub- controlling Total
capital  premium  surplus  reserve  reserve  scheme  reserves  reserve profits fotal interests equity
Tér  TEr TR TEr  TEx  TEr  TEr  TEn TEn TEn TEn TEr
HK$000  HK$000  HK$000  HK$000  HKS000  HKS000  HKS000  HK$000  HK$000  HK$000  HK$000  HK$'000
(Fta)  (Wtiib) (Mtze)  (Hteza)
(Notea) ~ (Note b) (Notec)  (Note d)
R-Z-NE+-A At 31 December 2019 (audited)
=+-H (8%%) 202401 6378643 7,388,600 2053 (1934464)  (166,250) 3639777 (8727518) 19973713 2679437 8,561,346 35,356,783
Ly Profit for the period = = = = = = = - 2396479 236479 666699 3063178
BATEFAL®ZE  Changein fair value of equity
WEHRAREAT investments at fair value
B85 (nkiE) through other comprehensive
income, net of tax - - - - - - 2 - - 26 (90) (64)
HNAEEENEL Exchange differences arising on
ERRAMR ENE translation and other
comprehensive income for
the period = = = - (693791) = = = - (69791 @76 (904967)
Bn2EkREE Total comprehensive income for
the period = = = - (693791) = 2 - 2396479 1702714 455433 2168147
FERERTE Capital contribution from non-
controlling interests - - - - - - - - - - 93,508 93,508
PHLERBAAMA Partial disposal of subsidiaries
kERHE without losing control - - - 260,968 - - - - - 26098 86563 347,531
%17 (Mis) Share issue (note 15) 9000 3,659,945 = - - - - - - 3668945 - 3668945
BRIRE (H7) Dividends paid (note 7) = = = = = = = - (1633115) (1633,115) - (1633115)
BRKBATEER Dividends paid to non-contralling
ERRE interests of subsidiaries - - - - - - - - - - (s81419)  (581419)
&3 Transfer - - - - - - 101,566 - (101566) - - -
RZFZZE5RA At 30 June 2020 (unaudited)
=18 (REE%) 231401 10038588 7388600 281,503 (26282%5)  (166,250) 3741369 (8727518) 20635511 30794949 8615431 39,410,380

CHINA RESOURCES GAS GROUP LIMITED
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Interim Condensed Consolidated Statement of Changes in Equity

BEARAIR_ZT——FAA=1+HEH
WIRERFRAE ERENRKIRAER - &
A /37,388,600,0007% 7T &) % 17 i 18 #E BR 58
EFEHERTBREEHARS - BAREK
AR 5 BL R % R AN AR B K (1981
FEREQRE) DN HEMER

AAFHEREMIFEREEAEN S FHE
HUEE S HERMBRBMERA I,
WHRE) (B Z RO Z -

HitFBEEBERPFEARLNE (THE])
RIZEBARMRATFEFALGBEE
WaHmEE TARTEZS  —REHE
EERHBRE CEBRRES AEAHE
ERBERBREBARARETET A
MAMBERREE#E T AASEEEE

—RFEHEDEBFEETHERRMBRBIER
i EE%E10%EEDNR - WHKEES
BENESESRBESMBARMABERZMAR
BITETE - %HHERBHEEBR  #xE
ARBEREENMEBZA

BHEFHEONEMREAE BRADIKER
RHE R B RARBMETRG  BE(i)&E
BEATCAHER IO BITRARGE
SRENER -

BHE-ZT-_—FA=+tHIHEA

For the six month ended 30 June 2021

Notes:

Pursuant to the approval of a special resolution at the special general
meeting of the Company on 30 May 2011, the amount of HK$7,388,600,000
standing to the credit of share premium has been reduced and transferred
to the contributed surplus. The contributed surplus is a distributable reserve
and will be used for payment of dividends and for such other purposes as
allowed by the Companies Act 1981 of Bermuda.

Capital reserve arises from the difference between the amount by which the
non-controlling interests are adjusted and the consideration paid/received
for the acquisition/disposal of interest in subsidiaries.

Other reserves comprise the changes in fair value of equity instruments at
fair value through other comprehensive income, general reserve, statutory
surplus reserve, enterprise expansion fund, statutory public welfare fund
and discretionary surplus reserve of subsidiaries established in People’s
Republic of China (the “PRC”), and the change in net assets attributable to
the Group in relation to the increase in ownership interests in subsidiaries
through cash injection.

General reserve is appropriated each year on the basis of 5% to 10% of the
profit after taxation of certain subsidiaries as determined by their board of
directors in accordance with the Articles of Association of the subsidiaries.
This reserve should only be used for making up losses, capitalisation into
capital and expansion of production and operation.

Merger reserve represented the difference between (i) the cash consideration
paid, deemed distribution to a fellow subsidiary and shares issued by the
Company; and (ii) the amount of issued capital and premium of the combined
entities under group reorganisations.
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FHEAGERERER

Interim Condensed Consolidated Statement of Cash Flows

BHE-_ZT-_—FA=+THIL~EA

For the six months ended 30 June 2021

—B-—F —ETF
2021 2020
FERT FHET
HK$’000 HK$'000
(REEX) (REEEZ)
(Unaudited) (Unaudited)
ARSI F5 Net cash from operating activities 4,668,795 3,645,498
REXEKFMBRERE CASH FLOWS FROM INVESTING
ACTIVITIES
fE [0 b 7 3R FT 1S 3/ 1E Proceeds from redemption of other
deposits 10,505,595 22,794,469
17 BEL At 77 3K Placement of other deposits (10,482,234) (22,995,263)
BlEE R RIE Dividends received from joint ventures 1,639 109,667
HEME - BEREEMSRIEA Proceeds from disposal of property,
plant and equipment 63,157 97,410
o HENBARASRIE Proceeds from partial disposal of
subsidiaries - 347,531
AL YNEI) Dividends received from associates 37,448 32,531
BN R R RE - R Deposits for operating rights, plant and
BERKRERS equipment, right-of-use assets and
investments (105,629) (38,032)
RBRERT IR Payments for operating rights (10,524) (69,482)
BEYE - HERRENNR Payments for acquisition of property,
plant and equipment (1,944,995) (1,253,685)
FREEERK Payments for right-of-use assets (81,653) (103,351)
RIEERRITER Withdrawal of pledged bank deposits 5,808 4,113
RERRKBARKER Repayment from fellow subsidiaries 335,974 753,869
1= Acquisition of a subsidiary 7,263 =
EmgEHRenE CF58) Other investing cash flows (net) 46,878 261,083
BB RIS R 5 Net cash used in investing activities (1,621,273) (59,140)

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2021



FHIEHGSSEESRE
Interim Condensed Consolidated Statement of Cash Flows

T —FAA=THIEANEA For the six months ended 30 June 2021

—EB-—F ZTTHF
2021 2020
FERT FHET
HK$’000 HK$'000
(REEX) (REEEZ)
(Unaudited) (Unaudited)
BMEXBABRERE CASH FLOWS FROM FINANCING
ACTIVITIES
BITHR M Issue of shares - 3,668,945
IR T R EMESE New bank and other loans 629,920 1,750,966
BRETREMEE Repayments of bank and other loans (585,211) (1,133,660)
FEPERRAR R E & Contribution from non-controlling
shareholders 59,785 93,508
EREE Dividends paid (1,769,208) (1,633,115)
EANERIENGIER Y- e ds) Dividends paid to non-controlling interests
of subsidiaries (200,695) (420,976)
FRAHZFBENARE IS Principal portion of the lease payments (53,031) (38,981)
REEEERATINER Repayment from/(advance to) an immediate
(MEEERARELRZR) holding company 1,300,000 (2,500,000)
Hivg&ReRE (F5) Other financing cash flows (net) (279,663) (67,234)
BEAXBAMARE TR Net cash used in financing activities (898,103) (280,547)
ReRBEESEWEMNTE Net INCREASE IN CASH AND CASH
EQUIVALENTS 2,149,419 3,305,811
R e RIS FEY Cash and cash equivalents at beginning
of the period 13,442,206 13,236,655
EREHNTE  F5 Effect of foreign exchange rate changes,
net 96,479 (9,769)
HRAEREELEEY CASH AND CASH EQUIVALENTS AT END
OF PERIOD 15,688,104 16,532,697
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Notes to Interim Condensed Consolidated Financial Statements

30 June 2021

—REHR

ARBB RN AREZMAILAE
HEARAR ERNDNEBBHER
ZHBERRAR ([BRP]) £H - AR
AW B RRANEETMAKIL
EH(RE) AR2A ([EHEERQ
A MEKKERITDR/RHBERK
ST e R B IR R S e o B EE
BERAR ([HHEER] (A1 [+
HERHERA]) -

AEEETEREFREEEHERDHR
BAMERERER MRBERER
HEMREZE  REFTRERRE AR
R R

FEBMPHRXEREER  BEL
ARAMEZEEBRERERBGEMN -

RBEE
HE_ZT-_—FXA=+HIL <A
W HERSATBERDIRBES
ST EREMFHRERE -

FEIEBERE M BERTREFEN
BHwRERPERWAT A BRI MIEE - &
BAEEHE-_ZT-_THE+ A=+
—BLFENFELREMBHRE 6

NEEAEHRETEHRERE - A
RER-_ZTE-_—FNA=Z+tHAX%E
ENrnHEEROETHEEN
12,844,514,0008 T R AN B B &
AN & HE #9544,985,0008 T 0 A A
RESCDEEEZEAEENRRRE
BEEMR - RZE-_—FEXA=
+H AEEMNBRTREMEES
H# #92,895,283,000/8 t° H 4
2,603,722,000/8 T N B AR E B
& R4:495,543,690,00078 TT 18 5E
EEREHWIBRTHEE -

CHINA RESOURCES GAS GROUP LIMITED

GENERAL

The Company is a listed public company incorporated in Bermuda
as an exempted company with limited liability and its shares are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company’s intermediate parent company is China
Resources (Holdings) Company Limited (“CRH”),
incorporated in Hong Kong and its ultimate holding company is

a company

China Resources Company Limited (“CRCL”) (formerly known as
“China Resources National Corp.”), a company established in the
PRC which is owned and controlled by the PRC government.

The Group is principally engaged in the sale and distribution of
gas fuel and related products, gas connection operation, sales of
gas appliances, design and construction services and gas stations
operation in the PRC.

The interim results of the Group are unaudited and have been
reviewed by the Company’s Audit and Risk Management
Committee.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 June 2021 has been prepared in accordance
with HKAS 34.

The interim condensed consolidated financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year
ended 31 December 2020.

In preparing the condensed consolidated financial statements,
the directors of the Company have given careful consideration to
the future liquidity of the Group in light of the fact that the Group’s
current liabilities exceeded its current assets by approximately
HK$12,844,514,000, and the Group has capital commitment of
approximately HK$544,985,000 as at 30 June 2021. As at 30
June 2021, the Group has bank and other borrowings totalling
approximately HK$2,895,283,000 of
HK$2,603,722,000 was classified as current liabilities and has
senior notes totalling approximately HK$5,543,690,000, all of which

which approximately

was classified as current liabilities.

Interim Report 2021
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Notes to Interim Condensed Consolidated Financial Statements

mBLEE (F)
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T —FXA=1+H 30 June 2021

BASIS OF PREPARATION (Continued)

The directors of the Company are of the opinion that, taking into
account of unutilised banking facilities of HK$13,983,116,000
and internally generated funds of the Group, the Group has
sufficient working capital for its present requirements for the next
twelve months from 30 June 2021. Accordingly, the condensed
consolidated financial statements have been prepared on a going
concern basis.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2020, except
for the adoption of the following revised Hong Kong Financial
Reporting Standards (“HKFRSs”) for the first time for the current
period’s financial information.

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39, HKFRS 7

HKFRS 4 and HKFRS 16

Reform — Phase 2

Amendments to HKFRS 16 Covid-19-Related Rent
Concessions beyond
30 June 2021 (early adopted)

The application of the above amendments to HKFRSs in the Period
has had no material impact on the amounts and/or disclosures
reported in the condensed consolidated financial information.

ERRRERERAT —F-—FHhHHRE
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Notes to Interim Condensed Consolidated Financial Statements

T-_—F,A=+H 30 June 2021

4. WEkaBEER 4. REVENUE AND SEGMENT INFORMATION
RRBERDERDEXEETHAARA Information reported to the executive directors of the Company,
AIMITES (X EBERKRE) RS being the chief operating decision maker, for the purposes of
ZER - BERARNEMSIRMEIRE resource allocation and assessment of segment performance
HIFREL o focuses on types of goods or services delivered or provided.
RRESMBHRELAZEST - ~&H The Group’s operating segments under HKFRS 8 are as follows:
A& DRRMNT ¢
() HERDHEREBHMERA Eﬁ? (i)  Sale and distribution of gas fuel and related products — sale of
m-HERRERRLE natural gas and to a much lesser extent, liquefied petroleum
£ %%%ﬂliﬁﬁrfﬂta‘?/ﬂiéﬁ gas for residential, commercial and industrial use

(i) MREX-RERRERKER (i) Gas connection — construction of gas pipelines networks
ERMAREN under gas connection contracts

(i) HEMIRFEL -—HEMRSF[H (i) Sale of gas appliances — sale of gas appliances and related
R AR E products

(iv) RETRERZRRE - BERIE (iv) Design and construction services — design, construction,
BIEE MR 2% BREEE consultancy and management for gas connection projects
b

(v) MR —RRAR MR EE (v) Gas stations — sale of gas fuel in natural gas filling stations
AR

DEEEIES D BT IRE A BB AT R Segment results represent the profit before taxation earned by

A EBETEEESEA - BERA - each segment, excluding rental income, sundry income, interest

FMBWA - FHKAN - HEWER income, finance costs, depreciation of investment properties,

E PRITBEKARESH S ° central administration costs, and directors’ salaries.

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2021
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Notes to Interim Condensed Consolidated Financial Statements

AEBRDERFEND BKER DR
EEMEERAMESEDONWT

BE-ZT-—FXA=tHLXEA

T —FXA=1+H 30 June 2021

REVENUE AND SEGMENT INFORMATION
(Continued)

The following is an analysis of the Group’s segment revenue and
segment results by operating and reportable segments for the
periods under review:

Six months ended 30 June 2021

HERDH
FERBR HE Rt R
REER MR ited BRE® k=Y @t
Sale and
distribution
of gas fuel Design and
and related Gas  Sale of gas construction Gas
products  connection  appliances services stations Total

TR THET TET TER TR TR
HK$'000 HK$'000 HK$'000 HK$’000 HK$’000 HK$000
(REER)  (REER)  (REER) (REER)  (REER)  (REER)
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

e Segment revenue

-HBER - external customers 27,808,810 4,295,930 302,852 280,690 1,727548 34,415,830
NS Segment results 3,642,148 1,836,253 40,039 38,904 347469 5,904,813
BIERERRIER Share of results of joint ventures 419,255
ERHE A RIEE Share of results of associates 179,693
AARBA Unallocated income 508,403
FAERZ Unallocated expenses (1,139,941)
BB Finance costs (200,713)
BB AR R Profit before taxation 5,671,510

ERRRERERAT —F-—FHhHHRE
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—F-—FAA=+A

30 June 2021

4. WERIBER (& 4. REVENUE AND SEGMENT INFORMATION
(Continued)
BE-ZE-ZEFAA=THLAEA Six months ended 30 June 2020
HERDH
REMHR #HE Rt R
HAER MRS MA%a BRRH JilE=h L6y
Sale and
distribution
of gas fuel Design and
and related Gas  Saleofgas construction Gas
products  connection  appliances services stations Total
TAT TAT TAT TAT TAL TAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(RiEgR)  (REFR)  (REFR) (REE%)  (REBR)  (REER)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
ARl Segment revenue
- hERE - external customers 18,490,028 2,573,871 95,483 201,513 1,210,869 22,571,764
PREE Segment results 2,756,785 1,182,203 18,737 28,093 264,611 4,245,429
ERAEARIER Share of results of joint ventures 374,990
NG Share of results of associates 128,029
FABBMA Unallocated income 453,896
FAEEY Unallocated expenses (964,479)
BIR A Finance costs (249,822)
BRERER Profit before taxation 3,988,043

CHINA RESOURCES GAS GROUP LIMITED

Interim Report 2021
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FRA=1H 30 June 2021

4. WERIEER (&) 4. REVENUE AND SEGMENT

(Continued)

The following is an analysis of the Group’s segment assets and

INFORMATION

AEBHNDBEERDREERESE

RS ESEATNT : segment liabilities by operating and reportable segments:
—s=—5 —E-TF
ANA=+H +=—A=+—H
30 June 31 December
2021 2020
FERT FHT
HK$’000 HK$'000
(REER) (EHEZ)
(Unaudited) (Audited)
AEEEE Segment assets:
HE RS HREBIRE & Sale and distribution of gas fuel and
HERAEE related products 49,345,880 47,347,202
RSB B Gas connection 6,332,263 5,440,844
HEMRSRA Sale of gas appliances 183,202 176,768
Rt R R RTS Design and construction services 137,201 164,962
pijiE=R Gas stations 2,135,696 1,811,197
58,134,242 54,940,973
RA &R AR Interests in joint ventures 12,328,085 12,114,832
BN R RERS Interests in associates 4,308,837 4,082,026
RIETRIBE E Deferred tax assets 399,384 345,422
RABAREE (MFa) Unallocated corporate assets (Note a) 24,276,742 22,387,556
99,447,290 93,870,809
DIEEE - Segment liabilities:
THE RO HREBIRE K& Sale and distribution of gas fuel and
EREEM related products 5,895,192 4,593,671
MR Gas connection 17,387,223 16,428,605
HEMRRE Sales of gas appliances 96,684 154.058
Rt R RS Design and construction services 1,476,758 2,150,358
pijiE=R Gas stations 107,890 174,740
24,963,747 23,501,432
e FIE Taxation payable 766,142 933,609
EEFIEEE Deferred tax liabilities 1,257,639 1,195,678
AR afE (Mizkb) Unallocated corporate liabilities (note b) 22,322,027 21,371,731
49,309,555 47,002,450
EPRRIERERLAT —ZS=——FHHRE 47
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T —F5~A=+H 30 June 2021

4.

5.

=F
3
R

ADBRARBEEEREME  BAF
Bt ARMEEREMNERTA A
MK - BEMRITFRRRITE

o

b. AROWMARBBEEEMENR - BT
X |RITRHEMEEARELR
e RITREMEERBEREAAR
SENREETER  WOBERKRD
RARAME -

BiiE

4. REVENUE AND SEGMENT INFORMATION
(Continued)

Notes:

a. Unallocated corporate assets represent investment properties, equity
instruments at fair value through other comprehensive income, other
receivables, pledged bank deposits and bank balances and cash.

b. Unallocated corporate liabilities represent other payables, accrued
expenses, bank and other borrowings and senior notes. Bank and
other borrowings and senior notes are classified as unallocated
corporate liabilities because they are managed centrally by the
treasury function of the Group.

5. TAXATION

BZEXA=1+HLEXEA
Six months ended 30 June

—EB-—F —TTF
2021 2020
FTHERT FET
HK$’000 HK$'000
(REER) (R ER)
(Unaudited) (Unaudited)

BREAR 1A Current tax
A D EE TS PRC Enterprise Income Tax 1,419,252 926,594
IR IE Deferred taxation 9,892 (1,729)
1,429,144 924,865

HE—_ZT-_—FXXA=+HIL~EA
) F 7 IS RO AR IR 1 51 FE SR B0 A %
B E16.5% (=T — T4 : 16.5%) =f
B BAANRRNEALENHBA
B 1E i 1 HA P 0 4 E A A fR) B RR O
F - KRR RRER S B R Bt
EBFEHIELBE - PREEENF
BRBRBERN A AERARERTE -

CHINA RESOURCES GAS GROUP LIMITED

Hong Kong Profits Tax is calculated at 16.5% (2020: 16.5%) on
the estimated assessable profits for the six months ended 30 June
2021. No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Company and
subsidiaries operating in Hong Kong had no assessable profits for
both periods. Profits tax arising in the PRC is calculated based on
the applicable tax rates on assessable profits.

Interim Report 2021
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6. PROFIT FOR THE PERIOD

BZEANB=1+HILAKER
Six months ended 30 June

—E-—F
2021

FTHERT
HK$’000
(REBERK)
(Unaudited)

"~ —FXA=1+H

30 June 2021

—ETHF
2020

FHET
HK$'000
(REER)
(Unaudited)

HREFENR,(GEA)

ME - BERRETE

Profit for the period has been arrived at
after charging/(crediting):
Depreciation of property, plant and

equipment 1,003,525 822,576
KWEYETE Depreciation of investment properties 2,031 1,480
RS (FrATTHAS) Amortisation of operating rights (included in
administrative expenses) 35,293 27,465
ERAEEEHH Amortisation of right-of-use assets 101,967 86,051
HEE - BER&E (Gain)/loss on disposal of property, plant
(Wzs) /518 and equipment 3,224 (1,497)
INTEEZHE - Interests on:
BEER Senior notes 130,828 131,091
HEAE Lease liabilities 7,742 7,445
BITREMEER Bank and other borrowings 32,889 55,944
& & RRIFKRIE Amounts due to joint ventures 714 4,807
FE AT R R AR A R FRIE Amount due to an intermediate holding
company 7,699 38,979
HtRBAE Other long-term liabilities 20,841 11,556
200,713 249,822
Rt A (H0BR) - and after crediting/(debiting):
R1T & E A 17 5K B A Interest income from bank and other
deposits 89,696 143,283
RETFHAR R B AR Interest income from bank and other
RIT REMIF A E WA deposits placed in a fellow subsidiary 3,372 1,785
AR A DT FEUWA Interest income from associates 1,385 =
RESERROFEWA Interest income from joint ventures 784 798
REMFRRMBRRRER Interest income from loan to a fellow
ERA BN subsidiary 30,157 28,214
TEMEEREE CRE), (Impairment)/reversal of impairment of
RERE - FEE financial and contract assets, net (20,347) 11,811

ERRRERERAF
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T-_—F,A=+H 30 June 2021

7. BRE
HE-_T-Z—FXA=Z+HILEAHE
A ARAHERREKNBEE=2=
TE+ A=+ BIFERRER
B & R78% 1L - & #£1,769,208,000
BT o

HE-_ZT-_ZTFXA=+RHILAE
A ARAHERRRNEE=Z—
NE+—A=+—BILFERNRER
B & i72% 1L - & #£1,633,115,000
BT o

R_ZE-_—FN\A=-+H BF=EMH
MR=ZZ=Z—FNA+=BRZINAEAR
A AR 3 & it & & A% 3R £ A R EA A
MR RS ERISEN - AT A
340,232,000%8 T (BAZE - _ZTF <
A=+HIXEAR : Z&158 - &

DIVIDENDS

During the six months ended 30 June 2021, a dividend of 78 HK
cents per share, totalling HK$1,769,208,000, was paid by the
Company to its shareholders as the final dividend for the year
ended 31 December 2020.

During the six months ended 30 June 2020, a dividend of 72 HK
cents per share, totalling HK$1,633,115,000, was paid by the
Company to its shareholders as the final dividend for the year
ended 31 December 2019.

On 20 August 2021, the directors declared an interim dividend
in respect of the current interim period of 15 HK cents per share
amounting to HK$340,232,000 in aggregate (six months ended 30
June 2020: 15 HK cents per share amounting to HK$340,232,000 in
aggregate) that will be paid to shareholders whose names appear
on the register of members of the Company on 13 September 2021.

51 /5340,232,000/87T) °

8. BREF

FRERBNTEIATBETE

8. EARNINGS PER SHARE

The calculation of the basic earnings per share is based on:

—E-—F ZECTF
2021 2020
FHET FHT
HK$’000 HK$'000
(REBEZ) (REEER)

(Unaudited)

(Unaudited)

AF
AT E S REAR R
&N (BRAHEEA

Earnings:
Earnings for the purpose of basic
earnings per share (profit for the year

(R RaF) attributable to owners of the parent) 3,250,312 2,396,479
—E-—F ZETHF
2021 2020

MREE
R E SR ERENT
B TR ER

B BR D E & A IR D

Number of shares:
Weighted average number of shares in
issue less shares held for incentive award
scheme for the purpose of basic earnings

per share 2,268,215,487 2,196,017,685
HAMESELESHTEELS No diluted earnings per share is presented as there were no
iR M EZ5GREERA - potential ordinary shares in issue in both periods.

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2021
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FRA=1+H 30 June 2021

9. Y% BERRE 9. PROPERTY, PLANT AND EQUIPMENT
HE-_Z-_—FA=1THILEARE During the six months ended 30 June 2021, the Group incurred
A AEERAERREERERZT a total cost of HK$106,224,000 (six months ended 30 June 2020:
1277 E 9 Bl 2 i 48 5K 7106,224,000 HK$156,806,000) and HK$1,637,056,000 (six months ended 30
B (BHE-Z-_TEFXA=1+H June 2020: HK$1,253,974,000) on additions of gas pipelines and
1E 7~ 18 A : 156,806,000 ) K& construction in progress, respectively.
1,637,056,000/8 C (BE—T T F
NA=TRIENER ¢ 1,253,974,000
BIT) ©

10. FREEE 10. RIGHT-OF-USE ASSETS
RBEE-ZT=_—FA=+THIEX During the six months ended 30 June 2021, the Group had
BAHE AEEREEMN A additions to prepaid land lease payments and other right-of-
EXBEREMERAEEED A use assets of HK$81,653,000 (six months ended 30 June 2020:
81,653,000 T (HE —T - T F HK$103,351,000) and HK$16,361,000 (six months ended 30 June
SNA=+HIEAMEA 108,351,000 2020: HK$45,600,000), respectively.

7 JT) 16,361,000/ 7T (B & —
T_TFENAZ=ZFTHLEAEA:
45,600,000/87C) ©
1. EWRE 5 R R H b EWER 11. TRADE AND OTHER RECEIVABLES
—E-—F —T-TF
NA=+H +=—A=+—H
30 June 31 December
2021 2020
FAET FAET
HK$’000 HK$'000
(REEX) (g%
(Unaudited) (Audited)
YR ZBRK Trade receivables 5,424,893 5,251,785
B REREHE Less: Allowance for doubtful debts (376,943) (356,204)
5,047,950 4,895,581
FEWA &R RIRE (Kita) Amounts due from joint ventures (note a) 292,768 383,409
FE U A B R IE (BiFED) Amounts due from associates (note b) 131,605 125,931
FEUIEYE IR AR R 508 (FitsEc)  Amounts due from non-controlling
shareholders (note c) 75,563 88,324
FEUR R P A RIFIE Amounts due from fellow subsidiaries
(P zEd) (note d) 2,144,070 2,519,914
LEEN Deposits 1,121,294 1,044,976
TR RRIR Prepayments 3,112,651 2,891,429
H At EUGR Other receivables 594,455 738,221
B R Impairment allowance (47,517) (42,091)
12,472,839 12,645,694
ZHMRERERAT —E=—FHHEE
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1. B E 5 R H b B UK 11. TRADE AND OTHER RECEIVABLES (Continued)

(&)

iiEsd Notes:

a. KREWRAZ R F KIE36,054,000/8 a. Except for the amount due from joint ventures of HK$36,054,000
7T (=& = F 4 : 35,645,000/ 7T ) (2020: HK$35,645,000) which are unsecured, bearing interests at a
BEEE %3928 (ZE-TF : rate of 3.92% (2020: 3.92% to 4.28%) per annum and repayable within
3.92EE4.28E) MEFXRFTERA one year, the remaining balances are unsecured, interest-free and
R—FRNEEN B TEBBER repayable on demand.

- RERANRERFEE -

b. BmABEEAARENERRKE b.  Except for the amount of loans to associates of HK$86,830,000 (2020:
86,830,000 (= & = & & : HK$75,150,000) which are unsecured, bearing interests at a rate of
75,150,000/ 70 ) &K IF - 124.35 4.35% (2020: 4.35%) per annum and repayable within one year, the
B (ZZT=FTF :435FE) FMNxX balances are unsecured, interest-free and repayable on demand.
SERER—FRERI - HHRAE
R - 2B RERERKHEE -

c. [FUSFERBRERELAEER 28 c.  Amounts due from non-controlling shareholders are unsecured,
RAREKEEE - interest-free and repayable on demand.

d KBEKRRKB 2 7 KX HE d.  Except for the amount due from a fellow subsidiary of HK$1,802,715,000
1,802,715,0008 7t (Z T = F 4 : (2020: HK$2,139,448,000) which is unsecured, bear interest at a rate
2,139,448,000% T) = EEA - 1% of 4.35% (2020: 4.35%) per annum and repayable within one year,
435/ (ZZ L5 :4.35E) MEF the remaining balances are unsecured, interest-free and repayable
MERFBRAR—FRNEEIN BT on demand.

B AEIKE - S B RANEREE

AEEBGTEEPHNEEHR MK R30 The Group generally allows credit periods ranging from 30 to 90

RZEIOKX - EHBRREBENEKE days to its customers. The following is an ageing analysis of trade

SFERERR DT T - BRI T receivables, net of allowance for doubtful debts, and is presented

nERBHNEZEHZS) based on the invoice date, which approximated to the revenue

recognition date:
—E-—F —E-TF
~A=+B +ZA=+—H
30 June 31 December
2021 2020
FERT FET
HK$’000 HK$’'000
(REEX) (&%)
(Unaudited) (Audited)
0 — 90X 0 - 90 days 3,919,841 3,881,917
91 — 180K 91 - 180 days 512,288 467,884
181 — 365X 181 — 365 days 454,864 404,052
365 KA E Over 365 days 160,957 141,728
5,047,950 4,895,581
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12. ENESRAREMENSRK 12. TRADE AND OTHER PAYABLES

—E—F —E-TF
~A=+B +ZA=+—H
30 June 31 December

2021 2020
FHBT FAT
HK$’000 HK$’000
(REER) (EZ)
(Unaudited) (Audited)
BNE SRR Trade payables 7,394,042 7,418,545
&% ARRE (Kita) Amounts due to joint ventures (note a) 158,230 316,168
FEHEE & N R FE (Miskb) Amounts due to associates (note b) 112,647 97,231
FETIEE PR AR B 3508 (Fiistc)  Amounts due to non-controlling
shareholders (note c) 575,576 590,997
AR IEE =PGRS Amounts due to fellow subsidiaries (note b)
(Fft3Eb) 335,248 323,089
e REAR A RIFRIE Amounts due to an intermediate holding
(Mf7Ed) company (note d) 3,803,878 2,510,837
FE UL FIE Receipts in advance 5,737,331 5,160,503
Hib AR ERTE Other payables and accruals 2,973,205 3,775,905
21,090,157 20,193,275

Notes:

% JE {4 & & A 7 3 18140,637,000
BT (ZZ = Z 4 : 304,448,000
TL) AEEF - BN T1.15E=1.65
E(ZE =T F:1.15E £1.65F)
FENFFRABRER —FREE
N R BEIER  RERANRE

SKEFEE -

AN NI )2 PN E V)
IR - B RAREREERE -

R IR R IR AEER - 28
RARERKEE -

A PR R AR R HE
3,800,000,0008 7C (=T = ZT F :
2,500,000,0007 7T) A K # & A
P12 A REE - RESRITRE
¥ B E(HIBOR)IN F #0.55/F 51 &
(ZZ=Z% : 55141,500,000,000
78 7T #ZHIBORMN F £0.55[E 71 B &
1,000,000,0007% JT #ZHIBOR N 4F &
0.58[EFH8) °

Except for the amounts due to joint ventures of HK$140,637,000
(2020: HK$304,448,000) which are unsecured, bearing interests at
rates ranging from 1.15% to 1.65% (2020: from 1.15% to 1.65%) per
annum and are repayable within one year, the balances are unsecured,
interest-free and repayable on demand.

Amounts due to associates and fellow subsidiaries are unsecured,
interest-free and repayable on demand.

Amounts due to non-controlling shareholders are unsecured, interest-
free and repayable on demand.

Amounts due to an intermediate holding company of HK$3,800,000,000
(2020: HK$2,500,000,000) are unsecured and repayable within 12
months, bearing an interest of Hong Kong InterBank Offered Rate
(HIBOR) plus 0.55% per annum (2020: HK$1,500,000,000 bearing
an interest of HIBOR plus 0.55% per annum and HK$1,000,000,000
bearing an interest of HIBOR plus 0.58% per annum, respectively).

EBRREZERERAT —B-—FRERE
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12. EHEZRARRHEMENRK 12. TRADE AND OTHER PAYABLES (Continued)

(4

EREZERERNBEHRENEEH The ageing analysis of trade payables is presented based on the

HRRRIMEZNNT - invoice date at the end of the reporting period as follows:
—B-—-F —E-TF
ANA=+H +=—A=+—H
30 June 31 December
2021 2020
FHET FHET
HK$’000 HK$'000
(REER) (#E &%)
(Unaudited) (Audited)
0— 90K 0 - 90 days 5,527,910 5,637,878
91 — 180k 91 - 180 days 806,816 583,813
181 — 365K 181 - 365 days 543,979 750,457
365 KA £ Over 365 days 515,337 546,397
7,394,042 7,418,545
HEALNEERRTRE180K - The credit period on purchases of goods ranges from 7 to 180

days.
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T —FXA=1+H 30 June 2021

13. BANK AND OTHER BORROWINGS

—B-—-F —ETF
RXB=tHB +ZA=+—H
30 June 31 December
2021 2020
FTHER FAT
HK$’000 HK$’000
(REEER) (EZ)
(Unaudited) (Audited)
RITER — EER Bank loans, unsecured 2,830,027 2,757,183
RITER — HER Bank loans, secured 14,780 29,179
Hib B — mEH Other loans, unsecured 50,476 60,571
2,895,283 2,846,933
REBMNRITREMERER The Group’s bank and other borrowings are
RUATHREEE repayable*:
—FR Within one year 2,603,722 2,548,358
ZR—FETBBME More than one year, but not exceeding
two years 8,938 14,786
ZRMERATBARLE More than two years, but not exceeding
five years 26,815 38,485
ZRAF More than five years 255,808 245 304
2,895,283 2,846,933
W MEBAEMTRR—FA Less: Amount due within one year shown
B B R FRIE under current liabilities** (2,603,722) (2,548,358)
ERBEEMTIN—F%& Amount due after one year shown as non-
P current liabilities 291,561 298,575

*k

BMFORTIRBE R M2 AT E AT
EERBEE -

3

—E-—FXA=Z+8H BIK
H & 52,603,722,000/8 7T (=
— T4 : 2,548,358,000/8 T) & F
£ & — 2£2,530,000,000% 7T (= &
— &4 1 2,230,000,000/% 7T) K&
I BEERIBEANTEAE EER
HER—FRER  ZEXBEEE

TR BRI EE R R -

AEERERITREMEENERFF
ENFHF0.63EE554E (ZF =
TF : 0.65/EF6.90F) °

The amounts due are based on the repayment schedule set out in the
loan agreements.

ok

As at 30 June 2021, included in bank and other borrowings of
HK$2,603,722,000 (2020: HK$2,548,358,000) is an amount of
HK$2,530,000,000 (2020: HK$$2,230,000,000) that was repayable
within one year pursuant to the repayment schedule set out in the loan
agreements which contained a repayable on demand clause.

The effective annual interest rates on the Group’s bank and other
borrowings range from 0.63% to 5.54% (2020: 0.65% to 6.90%)
per annum.
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14. BEZEE

RZZE——FWOARA  ARAIRE
BEEI7.95%H BEEEHITALE
/£750,000,000%% 7t ([ tl) (M &
#5,818,890,0007% JT) K & %t Z &
([BEAER]  -BAEBREZSEXRT
FA5EFE WRHEFEFXH
—;k AR =T ZFMAMAE
o %%%‘e}ﬁ%ﬂw@ , 1&,\ R
ﬁ‘lﬂs@ﬁﬁ AARRZZE—hEF
5] B8 2= 4% @ {33,605, ooo%n (%
#261,830,000/% JT) &) & %&£ = #& -
i 2= ¥ M {8716,395,000% Jt (#H &
#:5,561,948,0007% Jt) 18 /& = &
ﬁTﬁ%hﬁ_g::iﬂﬂmﬁJ
cREBEZTE-_—FAA=T+HL
7N IH CBEBRNANERSA
130,828,000 T (BE-T T F <
BZ=Z+H8 /<A : 131,091,000/

JT) °

BERBRMMEESRZMER
/\Timwﬁﬁ‘ﬁfﬁfﬁ“#&iﬁﬁiﬁﬁ’\]
RFEEFE-RAFESEFE)

iy &t ;%733,445,000% T (i & R
5,694,322,000/8 7T) (Z T =T F +
—A=1+—8 : 744,442,000 T (18
% 185,771,360,0005% JT)) © Jh K %
BEURMEEE -

7R & B A P B E B HA B B A B R AR
BREXAZERASTEA100%IEST
RARFE  BHEMIIELHERE
BERER -

CHINA RESOURCES GAS GROUP LIMITED

14. SENIOR NOTES

On 5 April 2012, the Company issued senior notes with principal
amount of United States dollars (“US$”) 750,000,000 (equivalent to
HK$5,818,890,000) at an offer price of 97.95% of the face value of
the notes (“Senior Notes”). The Senior Notes bear coupon interest
at 4.5% per annum payable semi-annually in arrears and are due
on 4 April 2022. The Senior Notes are unsecured and carry effective
interest rate of 4.8% per annum. The Company repurchased
senior notes with face value of US$33,605,000 (equivalent to
HK$261,830,000) during the year of 2019 and the remaining
balance of senior notes with face value of US$$716,395,000
(equivalent to HK$$5,561,948,000) are due on 4 April 2022. Interest
expenses of HK$130,828,000 (six months ended 30 June 2020:
HK$131,091,000) was charged to profit or loss for the six months
ended 30 June 2021.

The Senior Notes are listed on the Singapore Exchange Securities
Trading Limited. The fair value of the Senior Notes at the end of the
reporting period, which was measured at fair value on Level 1 fair
value measurement, was estimated at US $733,445,000 (equivalent
to HK $5,694,322,000) (31 December 2020: US$744,442,000
(equivalent to HK$5,771,360,000)), which was determined based
on the closing market price at that date.

The Group has the option to redeem all of the Senior Notes, in full
but not in part, at 100% of their principal amount plus accrued and
unpaid interest at any time up to the maturity date.

Interim Report 2021
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—E-_—FXA=1+H

30 June 2021

15. A 15. SHARE CAPITAL
R EE ROEE
Number of Nominal value
shares of shares
FHET
HK$'000
SR EE0. 1078 TR (D Shares of HK$0.10 each
JERE ¢ Authorised:
RZZE-_THE—-H—H- At 1 January 2020, 31 December 2020
—T-TF+=R and 30 June 2021
=t+t—BAE=ZF
—_—®XA=+H 10,000,000,000 1,000,000
BETREAR Issued and fully paid:
R-ZZ=ZF—H—H At 1 January 2020 2,224,012,871 222,401
RZZE_EF+_H At 31 December 2020 and 30 June 2021
=t+—BR-ZB-—%f
NA=+H 2,314,012,871 231,401
RATRRASEEPELT ¢ A summary of movements in the Company’s share capital is as
follows:
ERITROEE &S
Number of Share
shares in issue capital
T
HK$'000
R-ZE-_ZTF—H—H At 1 January 2020 2,224,012,871 222,401
BTG Issue of shares 90,000,000 9,000
RZE-_TEF+_A=+—H At 31 December 2020 and 30 June 2021
r=—E-_—%,A=1+H 2,314,012,871 231,401
EHRI/EREBRLT —Z=——FHHERE
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16. &6

SMEEBRERERAR ([JSEEB))
DRHAEER—EBLIE=FEH
51%K%49%HE % o JSTEE RN ERE
BB REBERNEERSHE - MR
B MRBEMEE RREMRIE
RESMRRHEE o

RZZB-_—FAA-+HA  ZEH
BB HA9%ERM B E =TT H
AEERF BT EXBTET
ZBRRAEBEAEHEEEEBRNE
g REKBEXBMENRE I
RAEZEHAEERANEBERN
FERRERRE - At - AEBEZ
Fﬁﬁiki‘“’* : %xﬁ&mﬂﬁ%ﬁ“ CE
ORBEER AT EENREA

EEERNKBERA SR EERE
BEHAFENT :

16. BUSINESS COMBINATION

B E IR R AR AR (SIEEEE") is 51% held by the Group, and
49% by an independent third-party. J§1§%Z=H is engaged in the sale
and distribution of gas fuel and related products, gas connection,
the sale of gas appliances and the sale of gas fuel in automobile
refilling stations.

On 25 May 2021,the independent third-party with 49% interests

in &

28 and the Group signed a memorandum in which the
shareholder would agree with the Group’s decisions on operating,
investing and financing activities of &%, and would also agree
the appointment of all senior management of 18 %8 nominated
by the Group. Accordingly, the Group takes the control over all
significant operating, investing and financing activities, at which

NS

time, 8% M became a subsidiary of the Group.

The fair values of the identifiable assets and liabilities of &%=
as at the date of acquisition were as follows:

e T
B AFE

Fair values
recognised on
acquisition
FHET
HK$’000
(REEHER)
(Unaudited)

Y BRE R Property, plant and equipment 759,981
RITHEBRRS Bank balances and cash 7,366
FEUS R 5 B 5k B B e MK Trade and other receivables 349,568
FE Inventories 91,095
FE B 5 IR R B E M FE AT 3R Trade and other payables (615,708)
RIEFIIE A & Deferred tax liabilities (27,730)

Al PIE EREAERE (RAFER) Total identifiable net assets at fair value 564,572
IR == Non-controlling interest (283,343)
IREE R RN ER R TR AT Previously held interest, represented by

FristtEss (IR AFEET) interest in the joint venture, at fair value 281,229

CHINA RESOURCES GAS GROUP LIMITED

Interim Report 2021
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16. £B S0t (&) 16. BUSINESS COMBINATION (Continued)
REEEEER 2 RESRES TN An analysis of the cash flows in respect of the acquisition of 31
T~ #EH is as follows:

FAET
HK$'000
ReRE Cash consideration -
BUEIR S RIRITEEE Cash and bank balances acquired 7,366
FFAREBEBHBRSTENEHER Net inflow of cash and cash equivalents
ReEBEMRANFH included in cash flows from investing
activities 7,366
BWEEENR SEEBHAR Since the acquisition, J&EZE contributed revenue of
SEEE-—_Z-_—4F~A=+H HK$101,987,710 and profit of HK$7,204,940 to the Group’s
IERNE R KRG MRk B Bl s consolidated financial statements for the six months ended 30
101,987,710/ 7T & 4 717,204,940 June 2021.
ﬁ: °
& PR ERRI B A - AEEEI AR Had the combination taken place at the beginning of the period, the
K ) #8 9 Bl 8 hn508,257,7837%8 JT revenue of the Group for the period would have been increased by
21,310,578 7T ° HK$508,257,783 and the profit of the Group for the period would

have been increased by HK$21,310,578.

EEMRRERBRAT —B--—FPHEE
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T —F5~A=+H

17. EM T EMNAFEFE

30 June 2021

REBRERR  AEENRLLSHE

o

Ty nFEFE - TREFIMAE

ERELMEENATENER (LK
EFERNGBETZRBABE) -

17.

FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS

Some of the Group’s financial assets are measured at fair value

at the end of each reporting period. The following table gives

information about how the fair values of these financial assets

are determined (in particular, the valuation techniques and inputs

used).
SHEE RTSIABMATE
Financial assets Fair value as at
IRz-f% e 22 HEFER EXTTREE  TTRRWAHE
AAZTH tZA=1-H LTEZR  IZBABE PN - EAVENBE 8RR
Valuation Significant Relationship of
Fair value  techniques unobservable unobservable
30 June 2021 31 December 2020 hierarchy  and key inputs input inputs to fair value ~ Sensitivity
BOFE AR LrRAES - FmRAES - Z18() REMRTREAE  NER Byl ol
2ENGHERTE 3,992,007 3,748,000 7
Equity instruments at fair Listed equity Listed equity Level 1(i) Quoted bid prices in  N/A N/A N/A
value through other securities - securities - an active market
comprehensive income HK$3,992,000 HK$3,748,000
BOFEFALGZE FLmRARS - FITBRAZS - FMGi)  EERF REFHMRE AR ATER GHEN/HL5%TE
WatERTA 151,067,000 7 149,352,000/ 7T (PIE)» % B RATEEN/ HY
(PIS) - sE 9,303,7847% T
(PB) - t£E
&/ R
5BE B
R
(EV/EBITA)
it
Equity instruments at fair Non-listed equity Non-listed equity Level 3(iii)  Valuation multiples  Average PJE * The higher the 5% increase/decrease
value through other securities - securities - PSP~ EV/ multiples, the in multiples
comprehensive income HK$151,067,000 HK$149,352,000 EBITA multiples higher the fair would result in
of peers value increase/decrease
in fair value by
HK$9,303,784
SR R - ATER AHEM /5%
Bt A SHRTERD /
313,458, 21377
Discount for lack ~ The higher the 5% increase/decrease
of marketability discount, the in discount
lower the fair would result in
value decreasefincrease
in fair value by
HK$3,458,213
BOFE AR EYHESES - ENEHER - F28i) EXTRREAGE TER il NER
2N ERRE 80,842,000 7% 107,516,000 T
Debt investments at fair Trade receivables -  Trade receivables - Level 2(i)  Significant N/A N/A N/A
value through other HK$80,842,000 HK$107,516,000 observation inputs

comprehensive income

CHINA RESOURCES GAS GROUP LIMITED
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17 M I AN A FEFE

(#%)

AT EH BRBAT B0 AK

BABREERATESENH AL

BHEERNSEESBEAE R
FE_PRE=F  FBEOT -

\
o

() F-EBABBIEENGER
HAI ARSI EREEL A ER
BTS2 3RE CRISHE)

m

(i) B_LHABBEREEREE
HESREED A BR 28 A K
(F—LABIERERRIN)

(i) F=FBWABBEEEXREED
TR B R ARE -

RAMREMBEMSE  F—H F=
AN 58 = ARz R A (T B 4B o

ARBEERE  NEBREAWBR
RIZBHRAARNEMEREER
eRAas (MEI4mRENELERE
BRoN) MOBREESRE R PERS

TREERSHABNATFENRE
AREEBER - HBUHBBSRED
TEETE °

EREECNE  BEEZRRERER
MAFEEERIERSE  RAEE
RN E T AN BHHREE -

T —FXA=1+H 30 June 2021

17. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

Fair value measurements are categorised into Level 1, 2, or
3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described
as follows:

(i) Level 1 inputs are quoted prices (unadjusted) in active markets
for identical asset or liabilities that the entity can access at the
measurement date;

(i) Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly;

(iii) Level 3 inputs are unobservable inputs for the asset or liability.

There were no transfers between Level 1, 2 and 3 in the current
period and prior period.

The directors of the Company consider that the carrying amounts
of other financial assets and financial liabilities (except for senior
notes as disclosed in note 14) recorded at amortised cost in the
condensed consolidated financial statements approximate to their
fair values.

The fair values of financial assets and financial liabilities have been
determined in accordance with generally accepted pricing models
based on discounted cash flow analysis.

Management has assessed that the fair values of trade and bills

receivables approximate to their carrying amounts is largely due
to the short-term maturities of these instruments.

ERRRERERAT —F-—FHhHHRE
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18. &L 18. COMMITMENTS
—B-—-F —ERIRF
~AH=+R +ZA=+—H
30 June 31 December
2021 2020
FERT FHET
HK$’000 HK$’000
(REEX) (EZ)
(Unaudited) (Audited)
MATRBEEETLEANEHE  Capital commitments contracted for but not
SEPMBEERPBENER provided in the condensed consolidated
HAE financial information in respect of:
BEME  BERBEAR Acquisition of property, plant and
EREEE equipment and right-of-use assets 86,975 212,316
& (M) Investments (Note) 458,010 95,053
544,985 307,369
M ANEEEEBIE=FILETH Note: The Group has entered into several agreements with independent

& UEPBERYETEACERE
REMTRAT ° Liability Company in the PRC.

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2021
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19. BEATHE
RHEALNRS %

BB 11 R12ET S A E A £
N AREEREANEBEAT#ETT

19. RELATED PARTY DISCLOSURES

Transactions/balances with related parties

23 In addition to the related party balances set out in notes 11 and
12, the Group entered into the following material transactions with

HERRS ¢ related parties during the period:
BZEANB=1+HILAER
Six months ended 30 June
—EZ-F —EEF
2021 2020
Bt e FERT FHET
Notes HK$’000 HK$'000
(RBEX) (REEHEZ)
(Unaudited) (Unaudited)
HE LN FNR 5 Transactions with associates
HEEM Sales of goods a 52,751 51,459
BEEM Purchase of goods b 12,563 5,944
REERZFIEWA Interest income from loans 1,385 =
HEENTNRS Transactions with joint ventures
HEEMD Sales of goods a 391,506 274,821
BEEM Purchase of goods b 37,338 105,922
F 28U A Interest income e 784 798
FERLZ Interest expenses e 714 4,807
HERMBARINRZS Transactions with fellow
subsidiaries
AT REAMFRFEMA Interest income from bank and
other deposits 3,372 1,785
BERALEWA Interest income from loans 30,157 28,214
BT A ) FEIE AR Transactions with non-controlling
RERIZZ S shareholders of subsidiaries
HEE Sales of goods a 276,092 94,551
BEEM Purchase of goods b 479,789 366,686
%ﬁiﬁﬁi Rental expenses 227 193
HARRERATNR S Transactions with an intermediate
holding company
Flb=N= Interest expenses e 7,699 38,979

B E Notes:

a. EE AN IR NI E 2 a. The sales to the associates, the joint ventures and the non-controlling
gf7m§g§$ﬁfﬁ$§@3§g@)ﬁk shareholders were made according to the published prices and
HEE B HERRIGEEED - conditions offered to the major customers of the Group.

b. AEE AT RIEIERERETHES b. The purchases from the joint ventures and the non-controlling

REAERBSIERBRAELETE
EFRHMNEHMER G EL -

XN FHERT  RMRMBARKRIE
EREROEEAXDRETSES
e o

shareholders were made according to the published prices and
conditions offered by the joint ventures and the non-controlling to their
major customers.

c. The rental expenses to the associates, the fellow subsidiaries and the
non-controlling shareholders were made according to the market rents.

EBRREZERERAT —B-—FRERE
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19. BEATHE (&)

EEAEATHNRE 8k ()
B ()

d RZZEZ—FXA=+H ' Kx%EH
RARBRZME DR HKFEHE
TRHERARFARITREAMT
37951,502,000/& L (ZF =T F ¢
968,280,0007% 7T) * #% 17 A&t A
WITHEBRES -

e. RBEAERA BERT - FRHEB
PNESGEE VNS G IS ON
EAXDERERYHEARRITEMR
AR BB R RAE o

REEBH /T BEHFES R EEE
HARABE NRAKE QAR — A
o MAEE B AP BBz
B KEZEGIHEMERZENNE
BATNEERRES -

BRESARREMBARNRKS (B
RERERE M ER M - 12%
198 %) I - AEB M EFPBEBFE
oS ERESISREMEXR
HENNEBERATEBRREPET
X% REERDHRITFERRARE
FMBWA - BEFTRITEEMEENAR
BB A - KI5 R R # 5 1H

19. RELATED PARTY DISCLOSURES (Continued)

Transactions/balances with related parties (Continued)

Notes: (Continued)

d. On 30 June 2021, the Group placed bank and other deposits of
HK$951,502,000 (2020: HK$968,280,000) with China Resources Bank
of Zhuhai Co., Ltd., a fellow subsidiary of the Company, and these
deposits were included in bank balances and cash.

e. The interest income and expenses from loans from joint ventures,
associates, the fellow subsidiaries and the intermediate holding
companies were made according to the benchmark interest rate for
RMB loans over the same period announced by the People’s bank of
China.

The Group itself is part of a larger group of companies under China
Resources Company Limited which is controlled by the government
of the PRC and the Group operates in an economic environment
currently predominated by entities controlled, jointly controlled or
significantly influenced by the PRC government.

Apart from the transactions with the parent company and its
subsidiaries which have been disclosed in notes 11, 12 and 19 to
the condensed consolidated financial information, the Group also
conducts businesses with entities directly or indirectly controlled,
jointly controlled or significantly influenced by the PRC government
in the ordinary course of business, including majority of its bank
deposits and the corresponding interest income, certain bank
and other borrowings and the corresponding finance costs, large
portion of purchases and part of sales of gas.

AEBTEEEASHMS Compensation of key management personnel of the Group
BEANA=THLXEAR
Six months ended 30 June
—E=—F —ECEF
2021 2020
FERT FAT
HK$’000 HK$'000
(REEX) (CREEERZ)
(Unaudited) (Unaudited)
52 HAE R Short-term benefits 6,338 6,771
1E BRIKEF Post-employment benefits 514 460
B 4258 Total compensation 6,852 7,231

CHINA RESOURCES GAS GROUP LIMITED

Interim Report 2021
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